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CIM : UZ4300TNZ019PLC133064.

Manufacturers of inorganic pigments
[A whally owned subsidiary of ULTRAMARINE & PIGMENTS LIMITED]

ULTRAMARINE SPECIALTY CHEMICALS LIMITED
Director’s Report

Dear Members,

Your Directors are pleased to present the 3™ Annual Report and the audited financial
statement of the Company for financial year ended March 31, 2024,

FINANCIAL RESULTS:

A summary of the Company’s Financial Results for the financial year 2021 -22 is as under:
Amount (Rs. Lakhs)

Particulars Year ending Year ending
2021-22 2020-21

Revenue from operations =i =

Expenses 2.02 --

Profit before tax (2.02) -

Tax Expenses relating to prior years (0.23) -
Profit_after Tax (2.25) | =
OPERATIONS:

During the year, implementation of the greenfield project “Sapphire” to manufacture
1500 MT of Pigments at Andhra Pradesh Industrial Infrastructure Corporation (APIIC)
Industrial Park, Naidupet, Nellore district in the state of Andhra Pradesh (AP] gathered
momentum. The Company has tied up the funding for smooth execution. The installation and
testing of machineries have been completed and trial production was taken successfully. The
Company expects necessary approval from State Government authorities 1o commence the
operation before 317 July 2022. The Company will be in a position to utilize the capacity to
meet the export demand for fine grades. This is a green field project eligible to avail a
concessional corporate tax of 15%.

SHARE CAPITAL:

During the year under review, the Board at its meeting held on May 28, 2021; November 25,
2021: March 03, 2022 has made allotment of the following:

i ) 2,20,00,000 fully paid up equity shares of Rs.10/- each.

il) 7.5% 2,20,000 non —cumulative redeemable preference shares of Rs.1,000/- each, fully
paid up.

After the said allotment, the paid up capital of the Company rose to Rs.44,01,00,000.

Regd. Office: 556, Vanagaram Road, Factory : No.594, 60 & 61,
Ambattur, Chennai - B00053, Block No.C, Road No.13, APIIC Industrial Park,
Phone: 0091-44-26136700 / 26136704, Naidupet - 524 126,

Fax: 0091-44-26821201 5P5R Mellore, Andhra Pradesh.



MEETINGS:

During the year eight Board meetings were held on 20.05.2021, 28.05.2021, 25.06.2021,
24.,08.2021, 25.11.2021, 05.01.2022, 03.03.2022 and 22.03.2022.

DIRECTORS:
There is no change in the directorship during the year.
Director retiring by rotation and re-appeintment

As per the provisions of Companies Act, 2013, Mr. V. Bharathram (DIN.08444583), retires by
rotation at the ensuing Annual General Meeting (AGM) and being eligible, offers himself for
re-appointment.

DIRECTORS' RESPONSIBILITY STATEMENT:

Pursuant to the provisions of Sec. 134 (5) of the Companies Act, 2013, the Directors confirm
that:

i] in the preparation of the annual accounts for the year ended March 31, 2022 the applicable
accounting standards have been followed along with proper explanation relating to material
departures.

ii] appropriate accounting policies have been selected and applied and such judgment and
estimates have been made that are reasonable and prudent so as to give true and fair view
of the state of affairs of the company as at March 31, 2022 and of the profit/ Loss of the
company for the year ended that date.

iii] proper and sufficient care has been taken for the maintenance of adequate accounting
records in accordance with the provisions of this Act for safeguarding the assets of the
company and for preventing and detecting fraud and other irregularities,

iv] the annual accounts have been prepared on a "going concern "basis.

v] that proper internal financial contrels are laid down and are adequate and operating
effectively.

vi] that proper systems to ensure compliance with the provisions of all applicable laws have
been devised and such systems are adequate and operating effectively.

PARTICULARS OF LOANS, GUARANTEE OR INVESTMENTS

During the year under review, in accordance with Section 180 (1)(c) of Companies Act, 2013,
the Board at its meeting held on March 03, 2022 has approved to avail unsecured term Loan
of Rs.900 Lakhs and short term advance of Rs.100 Lakhs (total of Rs. 1,000 Lakhs) @ 6.75%
p-a. from Ultramarine and Pigments Ltd, Holding Company towards implementation of green
field project at Naidupet.

The above transaction was carried out in arm's length basis and in ordinary course of business
of the Company. The loans availed was within the limits as envisaged under the aforesaid
provision.



Annexure -1

EXTRACT OF ANNUAL RETURN
as on the financial year ended on 31/03/2022

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies
Management and Administration) Rules, 2014]

FORM NO. MGT -9
l.  REGISTRATION AND OTHER DETAILS:

CIN U24300TN2019PLC133064
Registration Date 09,12.2019
Name of the Company Ultramarine Specialty Chemicals Limited

Category / Sub-Category of the Company Company having share capital

Address of the Registered office and
contact details

Whether listed company

No.556, Vanagaram Road, Ambattur,
Chennai — 600053, Ph: 0091-44-26136700 -
26136704, Fax: 0091-44-26821201

No

Name, Address and Contact details of
He;Fstmr and Transfer Agent, if any

Not Applicable

Il. PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

All the business activities contributing 10% or more of the total turnover of the company

shall be stated:- Nil

5. Name and Description of
No. main products / services

NIC Code of the® | 76 to total turnover of the
Product/ service Company

Mil

* As per National Industrial Classification ~ Ministry of Statistics and Programme implementation.
.. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPANIES

—

Pigments Limited

. % of
s. Name and address CINIGLN sﬂﬂr &/ ;| shares Applicable
Mo of the compan u ary. Section
s Azsocinle Held
1. Ultramaring & L24224MH I 960PLCO] 1 856 Holding 100 2 (46)




Category
of
Shareholders

Mo, of Shares held st the beginning of (he

Mo, of Shares held at the end of the year

year

o ol %% of

Demat Physical Total Total Demat Physical Total Total
Shares Shares

of Change
during the
Year

{B) Public Shareholding

(1) Institutions

{a) Mutual Funds

(b) BanksFl

{c) Central Govi

(d) State Gowvt (3)

{e) Venture
Capital funds

() Insurance
Companies

(@) Fils

{h) Foreign
Venture
Capital Funds

(i) Foreign
Porifolio
Investors

() Others
(Specify)

Sub-Total (B)(1)

{2} MNon- Institutionss

(n) Bodies Corp

i. Indian

il. Overseas

(t) Individuals

i. Individual
shareholders
halding
nominal
share capital up
to
Rs. 2 lakh

it Individual
sharcholders
holding




(i) Sharcholding of Promoters:

Shareholding s the beginning of the | Sharcholding at the end of the VEear e
year of
SN Sharcholders' %% *eol S % e Sha
a r hn of
f N mr.:l WT B I Tl e
ame
Mo, af Mo, af Pledged / | the Year
» Shares | encumbered ! Shares
Sharcs Shares encumbere
of the o total of the
14 total
COmpany shares COMEY
shares
1. | Ulrambrines
& Pigments Lid
Equity Shares 2,30, 040,005
Frofinince Shares 9.940 99,94 & 22009940 99,01 4 .
- £ 2.20,000
220,000, 099
Shares
2. | R Sampath 10 0,01 . 10 0.00
3. | India Sundararsjan 10 0.01 10 0.00 g
4, | R Parthasarathy 10 0.01 : 10 0,00 -
8. | V. Bharathram 10 0,01 . 10 000 .
6. | Tarn Parthasarathy
[ (111] 10 0.00 - d
7. . Sucxhlt e 10 .01 = i 000 -
Total 10000 | 100.00 23230000)  100.00 3 533,200
[5LHn.EtnIauHuHminusufUlE:Mﬂm&WLhiﬂd]
(iii) Change in Promoters' Shareholding (please specify, if there is no change): Refer (i) above,
{iv) Shareholding Pattern of top ten Shareholders {other thaw Direciors, Promoters and Holders of GDRs
and ADRx): Nil
(v} Shareholding of Directors and Key Managerial Personnel:
Name of the Directors Sharcholding at the Cumulative Shareholding
S, and KMP beginning of the year during the year
Na Drate wise Increase |/
B \ding Mo, of %% of total N it taares e of total
during the year specifying the shares shares of the shares of the




Indebtedness at the end of the financial year
i} Principal Amount 1,125.00 550.00 1,675.00
it} Interest due bt not 6.45 2.34 8.79
paid
iii} Interest accrued but n = z s
not due
Total (i+ii+iii) 1,131.45 55234 1,683.79
V. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONNEL:
A, Remuneration te Managing Director, Whole-time Directors andor Manager: Nif
B. Remuneration fo other Directors: Nil
VL. PENALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:
Deetails of
Section of Authority | Appeal made, if
- Penalty /
T'_!rp: the Briefl Puniskasent/ IR.D ! any
Companies | Description NCLT/ (give Details)
Act Compounding | .y
fees imposed
Penalty MNone
Punishment MNome
Compounding None
C, OTHER OFFICERS IN DEFAULT
Penalty None
Punishment None
Compounding None

Place: Chennai / Date: 24™ May, 2022

On Behalf of the Board

Pt

Tara hy

Direct

[DIN: 0T121058)

For Ultramarine Specialty Chemicals ited,

V. Bharathram

Director

[DIN: 08444583)
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INDEPENDENT AUMTOR'S REPORT
To

The Members of Ultramarine Speciality Chemicals Limited

Report on the Financial Statements

| Opinion

L1 We have audited the financial statements of Ultramarine Speciality Chemicals Limited (“the
Company™). which comprise the Balance Sheet as at 315t March 2022, and the Statement of
Profit and Loss, Statement of Changes in Equity and Statement of Cash Flows for the year then
ended, and Notes to the financial statements, including a Summary of Significant Accounting
Policies and other explanatory information (“the financial statements™).

2 In our opinion and to the best of our information and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the accounting principles generally
accepted in India, of the state of affairs of the Company as at March 31, 2022, and Loss,
changes in equity and its cash flows for the vear ended on that date.

2 Basis for Opinion

2.1 We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143(10) of the Companies Act, 2013, Our responsibilities under those Standards are
further described in the Auditor's Responsibilities for the Audit of financial statements
section of our report. We are independent of the Company in accordance with the Code of
Ethecs issued by the Institute of Chartered Accountants of India together with the ethical
requirements that are relevant to our andit of the financial statements under the provisions of
the Companies Act. 2013 and the Rules thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate 10 provide a basis for our
O,

3 Keyv Audit Matters

3.1 Key audit matiers are those matters that, in our professional judgment, were of mosi
significance in our audit of the financial statememts of the current year. These matters were
addressed in the context of our audit of the financial statements as a whele, and in forming our
apinion thereon, and we do not provide a sepamate opinion on these maters. We have
determined that there are no other key audit matters to be communicated in our report.

4 Information Other than the financial statements and Auditor's Report Thercon

4.1  The Company's Board of Directors is responsible for the preparation of the other information, The
other information comprises the information included in Board’s Report including Annexures 1o
Board’s Report and Sharcholder’s Information but does not include the financial stmements and our
auditor’s report thereon.

4.2 Owr opinion on the financial statements does not cover the other information and we do not express
any form of assurance conclusion thereon.

48, Masilamani Road, Balaji Nagar,
Royapettah, Chennal - 600 014, India.

Ti+91-044 - 2813 1126/ 38 /48 7 58
E:mail@#brahmayya.com | www.brahmayya.com
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43 In connection with our audit of the financial siatements, our responsibility is 10 read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or otherwise
appenrs 10 be materally misstated,

44 I, based on the work we have performed, we conclude that there is a material misstatement of this
odher information, we are required to report that fact. We have nothing o report in this regard.

5 Responsibilities of Management and Those Charged with Governance for the lnancil
slalemenis

]

The Company’s Board of Directors is responsible for the manters stated in section 134(5) of the
Companies Act, 2013 ("the Act™) with respect 1o the preparation of these financial statements
that give a true and fair view of the financial position, financial performance, changes in equity
and cash flows of the Company in accordance with the accounting principles generally
accepied in India, including the accounting Standards specified under section 133 of the Ac.
Thizs responsibility also includes maintenance of adequate accounting records in accordance
with the provisions of the Act for safeguarding of the assets of the Company and for preventing
and detecting frauds and other imegularities; selection and application of approprinte
accounting policies; making judgments and estimates that are reasonable and prudent; and
design, implementation and maintenance of adequate internal financial controls, that were
operating effectively for ensuring the accuracy and completeness of the sccounting records,
relevant to the preparation and presentation of the financial statements that give a true and Fair
view and are free from material misstatement, whether due to fraud or error.

3.2 In preparing the financial statements, management is responsible for assessing the Company s
ability to continue as a going concemn, disclosing, as applicable, matters related 1o going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Company or to cease operations, or has no realistic alternative but to do so.

5.3 Those Board of Directors are also responsible for overseeing the Company”s financial reporting
process,

6 Auditor's Responsibilities for the Audit of the financial statements

6.1 Our objectives are 1o obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to frawd or error, and o issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will alwayvs detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expecied to influence the
economic decisions of users taken on the basis of these financial statements,

6.2 As part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional skepticism throughowt the audit. We also:

i ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive 1o those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of intgmal control,

Ee

48, Masilamani Road, Balaji Magar,
Royapettah, Chennai - 500 014, India.

T:+91-044-2813 1128 /38 /48 / 58
E :mail@brahmayya.com | www. brahmayya.com
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b. C¥btain an understanding of internal control relevam to the audit in order 10 design audit
procedures that are appropriate in the circumstances. Under section 143(3)i) of the
Companies Act, 2013, we are also responsible for expressing our opinion on whether the
company has adequate internal financial controls system in place and the operating
effectiveness of such controls.

¢. Evaluate the appropristencss of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

d. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncerainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concemn. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
financial ststements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up o the daie of our auditor's
report. However, fulure events or conditions may cause the Company 1o cease to continue
A% @ going concern.

¢. Evaluate the overall presemiation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

6.3 We communicate with those charged with govermnance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

6.4 We also provide those charged with governance with a statement that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

6.5 From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor’s report
unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our repont because
the adverse consequences of doing 5o would reasonubly be expected to outweigh the public
interest benefits of such communication.

7 Report on Other Legal and Regulatory Requirements

T.1 As required by the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the
Central Government of India in terms of sub-section (11) of section 143 of the Act, we give in
“Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the Order, 1o the
extent applicable.

7.2 Asrequired by Section 143 (3) of the Act, we repon that:

a) We have sought and obtained all the information and explanations which to the best of our
knowledge and beliel were necessary !

48, Masilamani Road, Balaji Nagar,
Royapettah, Chennai - 600 814, india,

T:491-D44- 2813 1128/ 38/ 48758
E:mailBbrahmayya.com | www brahmayya. com
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b} In our opinion, proper books of account as required by law have been kept by the Company
so far as it appears from our examination of those books.

¢} The Balance Sheet, the Statement of Profit and Loss, Statement of Changes in Equity and
the Cash Flow Statement dealt with by this Report are in agreement with the books of

account,

d} In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards preseribed under section 133 of the Act, read with Rule 7 of the Companies
{Accountis) Rules, 2014,

¢} On the basis of the written representations received from the directors as on 31" March,
2022 taken on record by the Board of Directors, none of the directors is disqualified as on
31" March, 2022 from being appointed as a director in terms of Section 164 (2) of the Act.

N} With respect to the adequacy of the internal financial conirols over financial reporting of the
Company and the operating effectiveness of such controls, refer to our separate report in
“Annexure B". Our report expresses an unmodified opinion on the adequacy and operating
effectiveness of the Company’s internal financial controls over financial reporting; and

g) With respect 1o the other matters to be included in the Auditor’s Report in accordance with the
requirements of section 197(16) of the Act, as aménded, no remuneration is paid by the
Company to its directors during the vear and hence, provisions of section 197 of the Act are
not applicable.

h) With respect 1o the other matters to be included in the Auditor’s Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best
of our mformation and according 1o the explanations given to us

i, The Company does not have anypending litigations as at 31™ March, 2022 which would
impact its financial position.

il. The Company did not have any long-term contracts including derivative contracts for
which there were any material foreseeable losses,

i, There were no amounts which were required to be transferred (o the Investor Education
and Protection Fund by the Company.

iv. (a) The Management has represented that, to the best of its knowledge and belief, no
funds have been advanced or loaned or invested by the Company 1o or in any other
person or entity, including foreign entity (“Intermediaries™), with the understanding,
whether recorded in writing or otherwise, that the Intermediary shall, whether,
directly or indirectly lend or invest in other persons or entities identified in any
manner whatsoever by or on behall of the Company (“Ultimate Beneficiaries™) or
provide any guarantee, security or the like on behalf of the Ultimate Beneficiaries.

(b} The Management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any person or entity, :m:ludmg
foreign entity {“Funding F:rtn.s“]n. with the uuderslmdmg,. whether recorded in
w-mmg or otherwise, that the Company shall, whether, directly or indirecily, lend or
invest in other persons or entities identified in any manner whatsoever by or on behalf
of the Funding Party (* ‘Llltmlut: chl'man:s"'] or provide any guarantee, security or
the like on behall of the Ultimang: i .

48, Masilamani Road, Balaji Magar,
Royapettah, Chennai - S00 014, India.
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(¢} Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us 1o believe that
the representations under sub-clause (i) and (i) of Rule 11{e), as provided under (a)
and (b) above, contain any material misstatement,

v. The company has not paid/declared any dividends during the year under review. Hence,
compliance of section 123 of the Act is not applicable.

Place : Chennai
Date : 24™ May 2022

48, Masilamani Road, Balaji Nagar,
Royapettah, Chennal - 500 014. India.

For BEAHMAYYA & CO,,
Chartered Accounianis
wFirm's Regn. No.0003113)

/

Membership No: 203377
UDIN :2220337TAKEGW 19239

T+91-044- 28131128/ 38 /48 / 58
E :mail@brahmayya.com | wew brahmayyaoom
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Annexure - *A’ to Independent Auditors’ Heport
[Referred to in paragraph 7.1 under ‘Report on Other Legal and Regulatory requirements’ of our

Report of even date]

Om the basis of such checks as considered appropriate and in terms of the information and explanation
furnished 1o us, we state as under:

(i) {a){A) The Company has maintained proper records showing full particulars, including
quantitative details and situation of Property, Plant and Equipment;

{B) The company has maintained proper records showing full particulars of Intangible Assets.

{b) As explained to us, the company has a program of verification to cover all items of Propernty,
Plant and Equipment in a phased manner to cover all assets once in every three vears which,
in our opinion, is reasonable. Pursuant to the program, the management carried out the
physical verification of the Property, Plant and Equipment and during the wear. The
discrepancics noticed on such verification were not material;

(e} According to the information and explanations given to us and on the basiz of our
examination of the records of the Company, the title deeds of immovable properties are held
in the name of the Company except the Tollowing:.

Whether title deed
Relevant (ross holder is a Property
line item | Description | carrying | Title deeds | promoter, director | held Rhﬂm"hl;':;fnt
in the of item of villue | held in the or relatived of since h:= ':_'
Balamce | property (Tin name of | promoter®/direcior | which Ih oy
sheet Lakhs ) or employee of date the company
S promoter/director
The Sale
Agreement s
g;': o registered  in
14.59 Acres ihe name of the
i company  and
'11;;:;::113 | Andhira Sale deed will
Estate Peadesh be executed by
PFPE ; 972 .24 IHdII-I-'EII.'IHE No 2020 ‘.\P[IL an
S.No.266(P) Investment compliance o
&24(P) & | Corporation odadithons Tike
12(P), 13(P) | (APTIC) ::::Eu'ucllunn:::lt'
Do MNao. l:l:rmrnnn-l:ma'!rm
No.T21/2022 | ?Ecjitmduc:n:;
ML
: Mo, (i)

(d) The Company has not revalued any of its Property. Plant and Equipment and intangible assets
during the year.

() No proceedings have been initiated during the year or are pending against the Company as at
March 31, 2022 for holding any benami property under the Bepami Transactions

Ti+91-044- 28131128 /38/48 /58
E:mal@brahmayya.com | wwwhbrahmayya.com
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(it} (a})As explained to us, the management has conducted physical verification of inventory a
reasonable intervals which in our opinion the coverage and procedure of such verification by
the management is appropriate having regard to the size and nature of business and no
discrepancies of 10%% or more in aggregate for each class of inventory were noticed on physical
vierification ;

(b} The Company has not been sanctioned working capital limits in excess of # 5 crore, in
aggregate, during the year from a bank or financial institutions on the basis of security of
current assets at any point during the year. Accordingly, paragraph 3(ii)(b) of the Order is nat
applicable.

(iii) The Company has not made investments in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured or unsecured, to companies, firms, Limited
Liability Partnerships or any other partiesand hence reporting  under  clause
Jjtiipal(b)ic){d)le) and (f) of the Order is not applicable.

fiv] In our opinion and according to the information and explanations given to us, the Company has
not granted any loans, or provided any guarantees or given any security or made any
investments to the parties covered under section 185 and 186 of the Act

vl The Company has not accepted any deposit to which the provisions of Sections 73 10 76 of the
Actand The Companies (Acceptance of Deposits) Rules, 2014 would apply. As informed to us,
no order has been passed by Company Law Board or National Company Law Tribunal or
Reserve Bank of India or any court or any other tribunal related to compliance with above
provisions.

{vi) The maintenance of cost records pursuant to the Companies (Cost Records and Audit) Rules,
2014 prescribed by the Central Govemment under section 148(1) of the Act and are not
appliable to the company since the company is yet to commence commercial production.

(virp (&) According to the information and explanations given 1o us and the records examined by us,
the Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, employees' siate insurnnce, income-tax, Goods and Services Tax,
duty of customs, cess and other statutory dues and there are no undisputed statutory dues
outstanding as at 31st March 2022, for a period of more than six months from the date they
became pavable.

(b} According to the records of the company and information and explanations given to us, there
are no outstanding amounts in respect of sales tax, service tax, duty of customs, goods and
services tax and other statutory that have not been deposited with the appropriate authorities
on aceount of any dispute,

(viii)  There were no transactions relating to previously unrecorded income that have been surrendered or
disclosed as income during the vear in the tax assessments under the Income Tax Act, 1961 (43 of
1561 ).

(ix) {a) The company has not defaulted in repayment of loans or other borrowings or in the payment of
intrest thereon to any lender.

(b} The company has not been declared wilful defaulier by the bank or financial institution or
govemment or any government authority.

48, Masilamani Road, Balaji Magar,
Royapettah, Chennal - 800 014, India.
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(c) The company has availed term loan during the vear from bank and the term loan have been
applied for the purpose for which the loans were obtained.

{d} According to the information and explanations given 1o us, the company has not raised funds
on short term basis and accordingly reporting under clavse 3{(ix K djof the arder is not applicable.

(e} The company has not taken any funds from any entity or any other person on account of or to
meet the obligations of its subsidiary company and the company does not have any joint
VENIUres or associale companics.

(f) The company has not raised any loan during the year on pledge of securities held in its
subsidiary and the company does not have any joint ventures or associate companies.

(x} (@) The Company has not raised moneys by way of initial public offer or further public offer
(including debt instruments) during the year and hence reponting under clause 3(x)a) of the
Order is not applicable,

(b} According to the information and explanations give to us and based on our examination of the
records of the Company, the Company has not made anv preferential allotment or private
placement of shares or convertible debentures (fully or partly or optionally) during the year and
hence reporting under clause 3(x)(b) of the Order is not applicable.

ixi) (a) To the best of our knowledge and belief and according to the information and explanations
given to us, there have been no cases of fraud by the company or any fraud on the company
has been noticed or reported during the year under report.

(b} Mo report under sub-section (12) of section 143 of the Companies Act has been filed in Form
ADT-4 as prescribed under rule 13 of Companies (Audit and Auditors) Rules. 2014 with the
Central Government, during the year and upto the date of this report.

{e) To the best of our knowledge and belief and according to the information and explanations
given (o us, there were no whistle blower complaints received by the Company during the
year (and upto the date of this repont).

{xii}  In our opinion and according to the information and explanations given to us, the Company is not
a Nidhi company. Accordingly. paragraph 3(xii)}a), 3(xii)b) and 3( xii){e) of the Order are not
applicable.

(xiii)  According 1o the information and explanations given to us and based on our examination of the
records of the Company, transactions with the related parties are in compliance with sections 177
and 188 of the Act where applicable and details of such transactions have been disclosed in the
financial statements as required by the applicable accounting standards.

ixiv) {(a) In our opinion and based on our examination, the company does not have an internal sudit
system and is not required 1o have an internal audit system as per the provisions of the
Companies Act, 2013. Accordingly, paragraph 3(xiv) of the Order is not applicable,

(b} The company did not have an internal audit system for the period under asdit. Hence.
reporting under clause 3(xiv) of the Order is not applicable.

(xv)  According to the information and explanations given to us and based on our examination of the
records of the Company, the Company has not entered into non-cash transactions with direciors of

48, Masilamani Road, Balajl Magar,
Royapattah, Chennai - 800 014, India,

T:+91-044- 2813 1128/ 38/ 48 / 58
E:mail@brahmayya.com | www brahmayya.com



Brahmayya&: co-

Chartered Accountants

persons connected with them and hence provisions of section 192 of the Companies Act, 2013 are
not applicable to the Company. Accordingly, paragraph 3{xv) of the Order is not applicable.

ixvi) (a) In our opinion, the Company is not required to be registered under section 43-1A of the
Reserve Bank ol India Act, 1934, Hence, reporting under clause 3(xvi)(a) and 3(xvi)b) of the
Oirder 15 not applicable.

(b} In our opinion, the company is not a core investment company and there is no core
investment company within the Group (as defined in the Core Investment Companies
{Reserve Bank) Directions, 2016) and accordingly reporting under clause 3(xvilc) and
Jixvipd) of the Crrder is not applicable.

{(xvii)  The Company has incurred cash losses of ¥ 225 Lakhs during the financial year(primarily on
account of charging of administrative expenses and the company is yel 10 commence (15
commercial operations as on date) but not in the immediately preceding financial year.

{xviii}) There has been no resignation of the statwtory auditors of the Company during the year and
accordingly reporting under clause 3(xviii) of the Order is not applicable.

ixix)  On the basis of the financial ratios, ageing and expected dates of realisation of financial assets and
pavment of financial liabilities, other information accompanying the financial statements and our
knowledge of the Board of Directors and Management plans and based on our examination
of the evidence supporting the assumptions, nothing has come to our attention, which causes us
to believe that any material uncertainty exists as on the date of the audit report indicating that
Company is not capable of meeting its liabilities existing at the date of balance sheet as and when
they fall due within a period of one year from the balance sheet date. We, however, state that this
is not an assurance as to the future viability of the Company. We further state that our reporting is
based on the facts up to the date of the audit report and we neither give any guarantee nor any
assurance that all liabilities falling due within a period of one year from the balance sheet date, will
get discharged by the Company as and when they fall due.

(xx) Since the company is vet to commence its commercial operations and no revenues from operations,
provisions of Corporate Social Responsibility under Section 135 of the said Act are not applicable
and accordingly, reporting under clause 3(xx) (a) and (b) of the Order is not applicable.

{xxi) The company is not having invesiments in subsidiaries’ associates or joint ventures and therefore
nol required to draw any consolidated financial statements. Hence, the reporting under clause
3(xxi) of the Order is not applicable.

For BRAHMAYYA & C0.,,
%, Chartered Accountants
% Firm's Regn. No.0005L15

Place : Chennai 2 R. Nagendra Prasag
Date : 24" May 2022 Partner

Membership No: 203377
UDIN 22203377TAKEGW 9239
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ANNEXURE - “B" TO AUDITORS® REPFORT
Referred to in paragraph 7.2 (1) of our report of even date

Report on the Internal Financial Controls under Clause (i) of Sub-section 3 of Section 143 of the
Companies Act, 2013 (“the Act™)

. We have avdited the internal financial controls over financial reporting of of Ultramarine
Specialty Chemicals Limited (“the Company™) as of 31 March 2022 in conjunction with our
audit of the financial statements of the Company for the vear ended on that date.

Management's Responsibility for Internal Financial Controls

2. The Company’s management is responsible for establishing and maintaining internal financial
controls based on the internal control over financial reporting criteria established by the
Company considering the essential components of internal control stated in the Guidance Note
on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of
Chartered Accountants of India (*ICAI'). These responsibilities include the design,
implementation and maintenance of adequate internal financial controls that were operating
effectively for ensuring the orderly and efficient conduct of its business, including adherence 1o
company’s policies, the safeguarding of its assets, the prevention and detection of frauds and
errors, the accuracy and completeness of the accounting records, and the timely preparation of
relizble financial information, as required under the Companies Act, 2013,

Auditors’ Responsibility

3. Owr responsibility is to express an opinion on the Company's intemnal financial controls over
financial reporting based on our audit. We conducted our audit in sccordance with the Guidance
Note on Audit of Internal Financial Controls over Financial Reporting (the *Guidance Nowe™)
and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial
controls, both applicable to an audit of Internal Financial Controls and, both issued by the
Institute of Chartered Accountants of India. Those Standards and the Guidance Mote require that
we comply with cthical requirements and plan and perform the awdit to obtain reasonable
assurance about whether adequate internal financial controls over financial reporting was
pstablished and maintained and if such contmls operated effectively in all matenial respects

4, Our audit involves performing procedures 1o obtain avdit evidence about the adequacy of the
internal financial controls system over financial reporting and their operating effectiveness. Our
audit of internal financial controls over financial reporting included obtaining an understanding
of internal financial controls over financial reporting, assessing the risk that a material weakness
exists, and testing and evaluating the design and operating effectiveness of intermal control based
on the assessed risk. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due 10 fraud
OF STTOr.

5. We believe that the audit evidence we have obtained s sufficient and appropriate to provide a
basis for our audit opinion on the Company”s internal financial controls svstem over financial
reporting.

Meaning of Internal Financial Contrels over Financial Reporting

6. A company’s internal financial control over financial reporting is a process designed to provide
reasonable assurance regarding the reliability of financial reporting and the preparation of
financial statements for extemnal purposes ipaccordance with generally accepted accounting

ST YA
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principles. A company’s internal financial control over financial reporting includes those policies
and procedures that (1) periain o the maintenance of records that, in reasonable detail,
accurately and fairly reflect the transactions and dispositions of the assets of the company; (2)
provide reasonable assurance that transactions are recorded as necessary to permit preparation of
financial statements in accordance with generally accepted accounting principles, and that
receipts and expenditures of the company are being made only in accordance with authorisations
of management and directors of the company; and {3) provide reasonable assurance regarding
prevention or timely detection of unauthorised acquisition, use, or disposition of the company's
assets that could have a material effect on the financial statements,

Inherent Limitations of Internal Financial Controls Over Financial Reporiing

-
r

Because of the inherent limitations of intemal financial controls over financial reporting.
including the possibility of collusion or improper management override of controls, material
misstatements due 1o error or fraud may occur and not be detected. Also, projections of any
evaluation of the internal financial controls over financial reporting to future periods are subject
to the risk that the intemal financial control over financial reporting may become inadequate
because of changes in conditions, or that the degree of compliance with the policies or
procedures may deteriorate.

Opinion

§.

Place ; Chennai

Date : 24™ May 2022

In our opinion, the Company has, in all material respects, an adequate internal financial controls
system over financial reporting and such intemmal financial controls over financial reporting were
operating effectively as at March 31, 2022, based on the internal control over financial reporting
eriteria established by the Company considering the essential components of intermal control
stated in the Guidance Note on Audit of Internal Financial Controls Over Financial Reporting
issued by the Institute of Chartered Accountants of India.

For BEAHMAYYA & CO,,
w Chartered Accountants
Firm’s Regn. No 000315

© R. Nagendra Prusa

Partner
Membership No: 203377
UDIN 222033 7TAKEGW)9239

48, Masilamani Road, Balaji Nagar,
Royvapettah, Chennai - 600 014, india.

T:+91-044- 28131128/ 38 / 48 / 58
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Uktramaring Specialty Chemicals Limited
Statement of Profit and Loss for the year ended 315t March, 2022

® in Lakhs

5. No

Parthculars

Note M.

Year ended 31st
March 2022

¥ear ended 315t
March 2021

1
i
i

L)

Wi

Wi

Vil

Revanue Fram Operations
Other Income
Total Incarme [1+1))

EXPEMSES
Cost of materlals consumed

Changes in Inventories of Finished goods and work-in-progress
Employee benefits expende
Finanoe costs

Depreciation and amortization expense
Other expensas

Total expenses (V]

Profit / |Loss) before exceptional items (11-1V)
Exceptional items
Profit f [Loss] before tax {V+VI)

Tax exponien

{1} Currant tax

i) Deferred tax

{3} Incorme tax expense relating to prior years

Profit / (Loss) for the peried [VI-VII)

Other Comprehensive Income

A (1] erms that will not be reclassified to profit or loss

A (I Income tax relating to iterms that will not be reclassified to
profit or loss

B (I} ltems that will be reclassified 1o profit or loss

B {ii] Income tax relating to items that will be reclassified 1o profit ar
loss

Total other comprehensive income (& (| - @) + B - G})

Total comprehensive income for the pericd [IX + X1

Earnings per equity share of face value of ® 10 each

‘Weighted average number of shares for calculation of bask and
diluted earnings pes share

(1] Basic

(2] Diluted

21

29

=

{2.25)

1,35,55.205

(0.00}
(0.00)

10,000

Thie accompanying notes form an integral part of the financial statements

fs per our report of even date attached
Far Brahmayya & Ca

Chartered Accountants
Firm Regn. Mo, 0005115

Rin: [
R.MNAGENDREA PRA

Partrer _
Membership No. 2033
Place: Chennai
Date :14th May 2022

o l-_ij

Far and on behalf of the Board of Directors

DA

T PARTHASARATHY
Director
DIN 07121058

I

WV BHARATHRLAM|
Director
DM : 08444583
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Uitremaring Specialty Chemicals Uimited
Statemient of changes in egquity for the year ended 313t March, 2033

Balance as at 31st March 2030 L, D0, Do
Changns in sguly shase capital de to prior peried
Broes

Restated balance &1 the Y1 March 2020 1,000
Chamges in equity share capital during the year :
Ralance as st 315t March 2021 1,00,000
Chanpes it Bqidty sharg capital due to prior period
#TOrS

Restatad balaron 3 the 315t March 20X 1,00,000
nges in eguty thare capital during the year 72,00, 0,000
Malanics ai 5% Blat Masch DOT2 12,01,00,000

" Im'.m s Tin Lakhy
Share applicsticn meney Surplul leems of Other Total Exquity

at 31st March DaI0 - . (&%) d 055
Changes in equity share capital due 1o prior period
Erory

Restated balince 3% the Jhig March 3030 - = (GBS} 3 {e.&s)

Share Application Money recelved during 1he year LeKLE = k. . 1,200.00
A o B1at Masch 3031 10000 - [euss) * 1,199.1%
Chanpes i equity share canital due 10 prics period _ . ) | )
HTOIE

Rettated balanoe at the 315t karch 3021 120000 - 0 EE 3 1,199.15
Prafit for the year i - (. 25) - [E.25h

Connpeehinihve Incoma

Other compenhgnsive incoma for the Pericd = & : 1

Total camprahanabm incame for the Pariod . . f.259| . {225}
Chare Application Money received during 1he vesr 1380 134.00
Share Application Money transferred 1o shane captal |1, 300.0a) - - N [1.200.06)|
|As at 104t March 2003 1314 00 - 1.1 - 130.90
Tha accompanying notes form an integral part of the financial statements

As par owr report of even date attached

Chprtered Attourdanty

Imummln For and on behall of the Board of Directors
Firm Regn, No, 0005115 . :

) A A
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Flace: Cheninal

Date : 2ath Moy 2022




Ultramarine Speclalty Chemicals Limited

Notes to the financial statements for the period ended March 31, 2022

All amounts are in INR unless otherwise stated

L]

General Information

Ultramarine Speclalty Chemicals Limited (the 'Company’) is a Public Limited Company domiciled in India and
incorporated under the provisions of the Companies Act applicable in India. The Company incorporated with the
objective of manufacturing and selling of Pigments. The company is yet to commence its operations. It's a wholly
owned subsidiary of Ultramarine & Pigments Limited.

The registered office of the Company is located at No.556, Vanagaram Road, Ambattur, Chennai. During the
month of June 2020 the company has commenced implemeantation of a greenfield project for manufacture of
Pigments in Naidupet in the State of Andhra Pradesh, The Holding Company has committed an investment to an
extent of ® 7320 Lakhs in the form of Equity and Preference shares and the Holding Company invested fully in
the form of Equity and Preference shares apart from abowve it has committed to provide Term Loan of ® 900
Lakhs to meet out the escalation in project cost,

The financial statements were authorized for issue by the Company's Board of Directors on 24 May, 2022,

Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards (Ind AS), under
historical cost comvention on an accrual basis except for certain financial instruments which are measured at fair
values, as per the Companies {Indian Accounting Standards) Rules, 2015 {as amended) notified under Section
133 of the Companies Act, 2013, (the "Act’) and other relevant provisions of the Act.

Details of the Company's accounting policies are incleded in Note 3.

Functional and presentation currency

These financial statements are presented in Indian Rupees (INR), which is also the Company's functional
Currency.

Current and non-current classification:

All assets and liabilities have been classified as current or non-current as par the Company’s normal operating
cycle and other criteria set out in the Schedule Il to the Act. Based on the nature of products and the time
between the acquisition of assets for processing and their realisation in cash and cash equivalents, the Company

has ascertained its operating cycle as 12 months for the purpose of current and non-current classification of
assets and liabilities.

Basis of measurement

The financial statements have been prepared on a historical cost basis except that certain financial assets and
liabilities that are measured at the fair value.

Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires management to make estimates,
assumptions and judgements that affect the reported amounts of assets and liabllities and disclosure of
contingent liabilities on the date of the financial statements and reported amounts of revenues and expenses for
the year. Actual results could differ from these estimates. Estimates and underlying assumptions and

judgements are reviewed on an ongoing basis. Any revision to accounting estimates is recognized prospectively




Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2022

3.1.

in the current and future periods.

In the process of applying the Company’s accounting policies, management has made the following estimates,
assumptions and judgments, which have significant effect on the amounts recognized in the financial
statements:

Income taxes

Management estimates the provision for income taxes and deferred tax assets and labilities. The Company
reviews at each balance sheet date the carrying amount of deferred tax assets and liabilities. The factors used in
estimates may differ from actual outcome which could lead to adjustment to the amounts reported in the
financial statements.

Contingencies

Management assesses and estimates the possible outflow of resources, if any, in respect of
contingencies/claim/litigations agalnst the Company as it is not possible to predict the outcome of pending
matiers with accuracy.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material

adjustment in the year ending 31% March 2022 is included in the following notes:

- Note 17- recognition and measurement of provisions and contingencies: key assumptions about the
likelihood and magnitude of an outflow of resources;

Significant Accounting Policies
Property, Plant, and Equipment: (PPE)

Company’s Property, Plant and Equipment are carried at the cost of acquisition or construction less
accumulated depreciation and impairment losses if any. The cost of fived assets includes non-refundable taxes,
duties, freight and other incidental expenses related to the acquisition, installation and bringing the asset to its
working condition for its intended use.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for, as separate items [major components) of Property, Plant and Equipment.

Any gains or losses on their disposal, determined by comparing sales proceeds with carrying amount, are
recognized in the Statement of Profit or Loss.

Subsequent expenditure:

Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company.

Depreciation methods, estimated useful lives and residual value:

Depreciation on property, plant and equipment is provided using the straight-line method based on the useful
Iife and in the manner prescribed in Schedule Il to the Companies Act, 2013

In the case of improvements on Leasehold premises, amortisation is provided over lease period or useful life of
the asset whichever is less. Leasehold rights for land are amortised on a straight line method over its lease




Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2022

3.2.

perlu&. individual assets costing less than ¥ 10,000/- are fully depreciated in the year of purchase,

Depreciation method, useful lives and residual values are reviewed at each Balance Sheet date and adjusted if
appropriate. Based on technical evaluation and consequent advice, the management believes that its estimates
of useful lives as given above best represent the period over which management expects to use these assets.

Accounting for Provisions, Contingent Liabilities and Contingent Assets:

Provisions:
Provisions are recognized when the Company has a present obligation [legal or constructive] as a result of a past

event, it is probable that the Company will be required to settle the obligation and a reliable estimate can be
made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the lability. When discounting is used, the increase in
the provision due to the passage of time is recognized as a finance cost.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a
third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be received and
the amount of the receivable can be measured reliably. The expense relating to a provision is presented in the
Statement of profit and loss net of any reimbursement.

Contingent liabilities:

& contingent liability is a possible obligation that arises from past events whose existence will be confirmed by the
OCCUrrence or non-occurrence of one or more uncertain future events beyond the control of the Company or 2
present obligation that is not recognized because it is not probable that an outflow of resources will be required
to settle the obligation. A contingent lability also arises in extremely rare cases where there Is a liability that
cannot be recognized because it cannot be measured reliably. The Company does not recognize a contingent
liability but discloses its existence in the financial statements.

Contingent liabilities are disclosed for: -

il possible obligations which will be confirmed only by future events not wholly within the contrel of the
Company, or

(i) Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of obligation cannot be made.

Contingent assets:
Contingent assets are not recognized inthe financial statements.




Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2022

33.

34

35

3.6

3.7

Earnings per share:

Basic earnings per share are calculated by dividing the profit/ {loss) from continuing operations and the total
profit/ {losslattributable to equity shareholders {after deducting attributable taxes) by the weighted average
number of equity shares outstanding during the period.

For calculating diluted earnings per share, the profit/{loss) from continuing operations and the total profit/{loss)
attributable to equity shareholders by the weighted average number of shares outstanding during the period
after adjusting the effects of all dilutive potential equity shares,

Cash and cash equivalents:;

The Company considers all highly liquid financial instruments, which are readily convertible into and cash and
have original maturities of three months or less from the date of purchase, to be cash equivalents.

Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand and short-term bank
deposits with original maturity of three months or less.

Cash Flow Statement

The cash flow statement is prepared using “indirect method™ set out in Ind A% 7 on "Cash Flow Statement™ and
presents the cash flows during the period by operating, investing and financing activities of the Company.

Taxation:
Tax expense comprises of current and deferred tax charge or credit.

Current Tax:

Current Tax is determined as the amount of income tax payable to the taxation authorities in respect of taxable
income for the period,

The Company’s current tax is calculated using tax rates that have been enacted or substantively enacted by the
end of the reporting period.

Deferred Tax:

Deferred tax Is recognized on temporary differences between the carrying amounts of assets and liabilities in
the consolidated financial statement and the corresponding tax bases used in the computation of taxable
profit. Deferred tax liabilities are generally recognized for all taxable temparary differences. Deferred tax
assets are generally recognized for all deductible temporary differences to the extent that it is probable that
taxable profits will be available against which those deductible temporary difference can be utilized. Such
deferred tax assets and liabilities are not recognized of the temporary difference arises from initial recognition

(other than in a business combination) of assets and Labilities in a transaction that affects neither the taxable
profit ner accounting profit.
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Notes to the financial statements for the peried ended March 31, 2022

EF.

3.8

Where there Is unabsorbed depm:lltﬁn or carry forward of losses, deferred tax assets are recognised on
assessment of reasonable certainty about realisation of such assets.

Credit for Minimum Alternative Tax (MAT) if any is recognized as a part of deferred tax assets.

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the
Balance Sheet date. Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right
exists to set off current tax assets against current tax liabilities and the deferred tax assets and deferred tax
liabilities relate to the taxes on income levied by same governing taxation laws.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the
aszel to be recoverned.

Standards issued but not yet effective

Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 23, 2022, MCA amended
the Companies (Indian Accounting Standards) Amendment Rubes, 2022, applicable from April 1st, 2022, as
below:

{i} Ind AS 16 - Property Plant and equipment

The amendment clarifies that excess of net sale proceeds of items produced over the cost of testing, if amy, shall
not be recognized in the profit or loss but deducted from the directly attributable costs considered as part of
cost of an item of property, plant, and equipment. The effective date for adoption of this amendmaent is annual
periods beginning on or after April 1, 2022, The Company has evaluated the amendment and the impact is not
expected to be material on its financial statements.

[ii} Ind AS 37 - Provisions, Contingent Liabilities and Contingent Assets

The amendment specifies that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the
contract’. Costs that relate directly to a contract can efther be incremental costs of fulfilling that contract
lexamples would be direct labour, materials) or an allocation of other costs that relate directly to fulfilling
contracts (an example would be the allocation of the depreciation charge for an item of property, plant and
equipment used in fulfilling the contract). The effective date for adoption of this amendment is annual periods
beginning on or after April 1, 2022, although early adoption is permitted. The Company has evaluated the
amendment and the impact on account of change, if any chall be dealt with in the year of commencement of
commercial production.

Previous year figures have been regrouped/reclassified wherever necessary to correspond with the current
year's classification/disclosure,
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4 Property Plant and Equipments
. % i Lakhs
Computer Office Furnitre & Capital Work-in
nkirisisola o Equipmenis Equipment Fixtures kil Bragress
| Grass Block:
As ot OR-04-2020
Additions . 037 013 0.50
Dispasals ! Adjustments - -
Balance as at 31-03-2021 - BE? - 0.13 0.50 71233
Additions (Refer Note balow] ar:.23 L1k | 112 093 §975.05
Di!puﬂllfﬁdju;m_nt-j . .
Balance a5 ot 31-03-2023 mi:!. 1.08 1.12 1.12 G75.55 5.446,59
| Accumulated depreciation:
Balance as at 01-04-2020
Charge for the year X3} 000 0.o1
Other Adjustments -
Balance s st 31-03-2021 - .01 - 0.04 .0
Charge for the year 022 0.3z {016 0.70
Dther Adjustments L
Balames s st 31-08-2022 - 0.23 0.32 0.1& 0.71
Met earrying amaunt:
As at 31-03-2021 = 0.36 . 0.13 0.49
As at 31-03-2022 572,23 0.85 0.8 098 974,84

and conditions.

Note: The cost of land has been transferred by holding company on getting necessary approval fram APIIC for re-allotment of land and registration
of sale agreement in the name of company. In terms of the policy, the company Is entitled to use the land and right to offer the land as seurity. The
tithe to the said land shall be registered in the name of company subject to commencement of commercial operation and compliance to other terms

Break up of capital work in progress

Amaunt (T in lakhs)

Particulars *pkipch i March

Fiirds 2021

Tangible Aspers under Construction in the nature of

Buildings 1,102.41 534,57

Plant & Machinery 4,038.08 85.11

Project Expenditure - Direct

Professianal & Consultancy charges 69.29 3513

Lalaries & wages E1.93 11.66

Trawvelling expesnes 11.65 0.48

Finance cost 3332 -

Other direct expenses 108.01 #5.18
5,446.59 712.33




F.¥. 3021-22 F.¥. 3020-21

® b Lakhs X in Lakhs
4.1 CWIP ageing schaduls
Amgunt in OWIP for a period of Amount In OWIP Tor a period of
More Mare
WP
1':’"“" 1-2years|2-3years| thand | Total Less tha| o 3 vears |23 years| thand | Total
year 1 yemr
years YEArE
Projects in progress:
Sapphire Project 1 473436 7111313 E - 544550 7153 . . =| "33
Frajects tempararily sudpended . - = 3 N . . = 3 2
Tatal 473426 | 7133 - . 5,845.53 712.33 - : - | mrm
4.1 CWip Is overdus or has excesded its cost compared ta its orlginal plan
To be completed in To be completed in
Ptari Melgere
Cwp
""1“:"‘ 1-2years|2-dyears| thanz | Tewl "T:::"" 1-2years|2-3years| than3 | Toual
yean: i
Sapphire Fhase 1 5,446.58 . . 5,446.55 - 3 . o - 2
Total |_5,446 50 - = 544559 . - = -

Note: Original budget Rs. 6650 [akPy and revised budget Rx. 7550 fakhs.
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®in Lakhs
A ot
5 Ne Particulars
315t March 2027 | 315t March 2021
5| Daber Financial Assets - Non - Current
Uinppcungd, Congidensd Good
Security deposit 2.00 =
_M E =
% in Lakhi
s As et
2 305t March 2022 | 3Ist March 2021
6| Dgher Non - Current Assets
Unsecured, Considered Good
Capital Advances h1-158 43733
Income tawes (Met) OL5E ilerd
Deposits for i beased premises 013 030
Tatal 1932 | 43770
T in Lakhy
Az At
5. Mo Particulars
31en March 3022 | Jlse March 2021
7] tvararies
Baray Sdaterial 5135 -
Fued 1.84 .
Facking Materal 1.24 .
Total 54.5% -
- e
B in Lakhs
5 Ne ’!!I
Particulars
315t March 2007 | 31at March 2021
B Cazh & cash equivabents
Caxh ard cash equivalents
113 Cask on hand . -
(i} Balances with banks
Im cuFfent actount 1830147 B2
Total 18147 £1.22
LAGEFTT
- As it
i Particulury
Blst March TOZZ | 31at March 2021
9| Bank balances ather than cash amd cash equivalents
Margin monesy with banks Sar LE B0.00
Tots : 801 |
Tin Lakhs
AL at
5. No Particulars
¥ist March 2022 | 3051 March 3021
10| Leans
Lewsny, & Advantes 1o Employees
- Cantidered good - Unsiouned s 1] il
ot s 5T




X in Laddhs

As at
L Y Particula
- 315t March 2022 | 315t March 2021
11| Other Financlal Assets - Cusngnt
Interest accrugd an Diepadils . DEE
Other amownts recelvahble® 112.19
Tokal 11235 L]

* Refund of fee walved recelvable frem Andhes Pradesh Industria

Inwestment Corparation [AFIC).

¥ & Lakhi
A @l
L. Mo Partioula
e Bist March 2022 | 3151 March 2021
12| Otheer Curront Asiets
Advances other than capital advances:
Balanco wiih G5T, customs, central eocipe & sailes tay TE0L95 810
Advance to suppliars 016 -
Pripaid experies 014
Tatal TEL2% 9.10
e ——




UHramaring Speciafy Choicaly Limited
Mertes 16 firancial siatements for the year ended J1et March, 2022

s Lakig
Lol
L Paatialar 3w March | 3131 Manch
0 ani
15| Share caphal
Aayimeied
Ellm Bk March 207 1: E.31,00,000) Fgeity Share of % 10/ 2.10.00 1,210.00
320,000 [ 313 Mtarch 2031 | 2,20.000] Man Comulastive Aedesrabie
Praliferos thans of t 1,000/ sach carrring coupon e of 758 s M
Issued, subroribed and tully paid-up shaes
.20, 200000 | 148 Manch 2025: 10,0000 Eguity Thare of © 10/ pach
100 100
Fulby pad up. i
230000 | Iiat March J001- R} hen Curmslathe Redesmable 220000 )
Preference share of © 1,000/ sach canrging coupos rate of 759
£a0100 100
Less: Reclassification of Preference Thaee Capital g8 Mon Current (2.200.00} :
Fimarcial Liakilog {Rider Nooe 15
130400 100




181 Recorailistion of number of shanes outstanding at the beginsing and end & the year
Authodised haee capital; Nz of shares
Frefenence
Equity Shases Shares of %
of T L0each 1000 each

Rakance & at Lei Apell, 2020 10,000 =
Add [ {Lew): Chasged dufing the year 120,00, 000 L0000
Balarece it at ¥4z Mpach, D031 =B HIR000 210,000
Ad f |Liria): Changes during tha wear = -
Balangs &y ot B1iE Masch, T022 M

tued, Subicribed and Paid wp thare capial

Balense oy ot 131 April, 3020 103,003 -

Add { {Lesa): Charges dutfing Lhe year LA =

Balarare gt o 305k Maseh, 2021 :Im -

Ada ] {Lesa). Changes during the year _EI00000 _ 3i00m

Balance s wi 31t Miaech, 3022 3300000 330000
13.F Tersd/rights atiahed to Shares

() Equity Sharey

i1 Thie Expuity shatey sre Parving @ par value of @ 104 and sach holder of equity shares i entiled 12
o VIR DB EharE.

&) In et et of Iguidation of She Comparry, the holden of eguity svhares will be sroied 1o
recedve ary of the remaining sssets of the Company, afer dstribution of all prelematisl amagnt,
The distribution will be prepertionate 1o the number of egusity iherel held by tha vhare holdars.

{b] Wan Cumlative Redeesable Preferential Shaees [MCRPE)

10 e Mon Cumulatiee Redessmabls Prafensmial thanes ane having a pas value ol % 1000/
() The Heldet of NCRPS shail be enbtied 1o preferenbisl dividend of 7.5 % per ansurms [non
oarmubative] on the Teoe vikar of KCAPS

[§i| The Aedempiion shad e froe Py 202738 {3 Yearly instalements) or sech other perisd i may
e agreed Fuboaly

13.3 Do ol ikarsbolden holding meooe than 5% sheres
Mumberof  Number of
Eendty sthares Hully paid-up fully paid-up
ihargi of on thares as o
st Mar 77 Bhat Mad

Tguity thares of R, 10 each - Uiramanine & FMgmenh: Umited -

Holding Covmparry 1,30, 10,000 10,000
58 1191 Mach, 2023- 100% | 3Lst March J021-100%)
134 |Detsih of shareholiding of praesasn
Az gt 3101 Mar 3022 As a8 Tixt Mar 2031 Change
Fromator Name T ] during the
Mo, of Shares g of Sares i ipEar
Eguity shares
Limrarmaring & Migment Limied - Hedding Do g —‘.EE:E' i _10,000 fT: .8 .
e o
A3 8t N33 Mas 7023 ALat3iA Mar 2031 | Change
Fromatar Namae No. ol B # of Tedal o, < 3 %ol Total | during the
Seares yEa
Praferince itares
Laraemarine B Figersnty Limsed - Molding Company =Y ] 1008 = 0% Lo
oo 22000 . — —
i Lakis
A ot
k. Mo Farticulsrs it March | Slst Masch
bk w1
18/ Dher Exuity
Thare Application Misssy Pesding slotmens 13400 1,200 00
Gareral reeree 1 =
Retained Eamings (Bam o851
Crher Comprefining income f o
Tatal Dose| 3iwss ]




I Lkl

LT L
b Na Farmiculars Kust March | it Mlarch
i) W
15| Lorg Term Bornewings
Borrgwinge:
Tietth Ltiiec
Fram Bank {Reler rote 15.1) 112500 =
From Holdng Company [Refer note 15.3) 5000 -
Firncis! Lisbiiey:
7.5 Mon Cyumulative Redeemabie Preference Share capasl {Reler 2,200.00
note 1533
Total 3,875.00 B
Thew coermury wrwibad Lorers o o 1 LE2S Wakba during the e ot ol wevctioesd i fomn of % A Lakia by Asi
Saak. The baas b ecwied ey rssrtgage & isdunbrial piol o Limd, meveble Fioed smet arsd carrend pmets of S0
151 i pd Ay el R Ak ban enabed lps fasdl pad furterl nsrt. g cormpsiey @ b D prooen ol ereatisg
charge 3 tei Land This bean v laneen dong ol b I9% poa el i & S il paikad o 34 Sarthi il b
ready s i 16 quitevly ol Dmam Sag msadng hoen Decoban, 2211
Tha w . wrailed of §1A0 Lakhe et of neacticeed serm boae ol © 858 Lakig by tha Badding
15.2 during S your caryng rwtn of §.75% pun with 2 yery ol morssorkem o Tha ks Sk
dvmingnl wad b inpevabla ke qut by inylabrseals baginsing o ks mageih ol Gaed, 0L
Moz Caymwletorr Dpdremabbr Frobe rece Shere cipited |50 thal ba cobitied bo prefereetis] Shiderd of 75
153 i i (o Tl Livi]. That PRCRPS 55d0 i pedairidel beghaning froem b rancid Fast 2507-T0in 3 Pearly
wrylabranli gn daif (e gaiie o vy b aprred iy Seires Belh (ke perdinn
% lia Lk
Apal
5. Mo Partioslan 3108 Mpch | 5198 Mack
oz ek ]
1€ |hhar financisl Exbikties - Nom Cyrrant
Btidillan Rahey payabls 6512 18453
Total 12 1952
% in Lkt
it
5. b Picticutan Bl Mened | 31st Manch
2023 E
17|Trade Paystaes Z0
Trade payabies :
- Tolal putriandng dues of micro e barngerHes and imel enbergtias 3430

- Tota potstanding dues of credimn ather thas mio el

ared small erAeTpiise”™ TS

1M

l!L|||||-||.|.|.|.|—|-|_|__
S T T TR T —- 21— Y

¥ i Lakhs
Dartanding lar daBawing preiods from due dede of payment
Pt il Wt s G A L IR B T T
e 12 yeay I3 yeicy RS Totad
Trade payables kjeing scheduls Tor the year ended 31t Manck 2002
I2.A) (1) s k] - 3430
1] Cane .53 . . 7153
[ Coagnitnd dues - MSIWT - . = R
|h![¢E_l!“-l}|hﬂ|. + - - . 9
Total 106,73 = - - 10671
Trede payables mpeing schedade {or the year ended 31t March 2001
12.3] |1} mEhE - 3 H
) ey FRT - -z [ET]
[l Cuaprted dui - MSWME - - ~ -
[} Cosputed dues - Othern . r) X N
Total FET . - . FET)




fig a
& No Purtioulars 31t Mareh | 31w Manch
2033 031
LB| nber fnancisl Rabiitie - Dutreny
Credanom for capical 18048 IT.RO
inSermk parpikde an Teim Losn [refer eocbe |1 am -
Amount payeble fo Mokdng Company [reder ncte (1) Sen a2 -
Employe du 6L -
Other financisl labities [nefer note (N} 035 4841
 Total L176.86 ]
ate (1)  Interest payaide on Devm bean incluses imenest payable be Holding company T 2,54 lakhs [ist
Marsh 21 NIl
{if] Ameusts payable ta Holding Company T 98110 Lok (3151 Manch 2021 T 4841 Laka)
W in Lk
LT
5. Mo Partiitan {3 Wwreh | B0 March |
Fall o i ra
15| Dtbeer oy Rakilithiri
Statutnry Dues. 106 354
Crifar | iabilthey = 0.0

Total
-




Ultramarine Specialty Chemicals Limited
Notes to financial statements for the year ended 31st March, 2022

A

(i) Payment to Auditors (included in miscellaneous expenses)

X in Lakhs
As at
5. No Particulars
31st March 2022 31st March 2021
20| Finance Cost
Interest on income tax payments 0.03 -
Interest on Term Loan 32.22 -
Less: Transferred to CWIP (32.22)
Total 0.03 -
_— = —— — i
% in Lakhs
As at
5. No Particulars
31st March 2022 31st March 2021
21| Other Expenses
Miscellaneous expenses (Note (i) below) 1.99
— ] I 1.99

—

As Auditors

Audit Fees 1.25

Certification 0.60

Total 1.85 -
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