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NOTICE

MOTICE is hereby given that the 4™ Annual General Meeting of the members of ULTRAMARINE
SPECIALTY CHEMICALS LIMITED will be held at the registered office of the Company at
Mo. 556, Vanagaram Road, Ambattur, Chennal - 600053 on Wednesday, 19'" day of July, 2023
at 11.30 a.m. to transact the following business:

ORDINARY BUSINESS:

1. To receive, consider and adopt the audited financial statements of the Company for
the financial year ended on March 31, 2023, the reports of the Board of Directors and
Auditors’ thereon and in this regard, to consider and if thought fit, to pass, with or
without modification(s), the following resolution as an Ordinary Resolution.

“RESOLVED THAT the audited financial statements of the Company for the financial
year ended on March 31, 2023, together with the reports of the Board of Directors
and Auditors’ thereon as circulated to the Members and presented to the meeting be
and are hereby approved and adopted.”

2. To appeint a Director in place of Ms. Tara Parthasarathy (DIN: 07121058), who retires
by rotation and, being eligible, offers herself for re-appointment and in this regard, to
consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution.

“RESOLVED THAT Ms. Tara Parthasarathy (DIN. 07121058), Director, who retires by
rotation and being eligible, offers herself for re-appointment, be and is hereby re-
appointed as a Director of the Company.”

SPECIAL BUSINESS:
3. Appointment of Mr. Navin M. Ram as a Director of the Company

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution.

“RESOLVED THAT pursuant to the provisions of Section 149,152 of the Companies Act,
2013 read with Rule 8, 9 and 14 of Companies (Appointment and Qualification of
Directors) Rules, 2014 and other applicable provisions of Companies Act, 2013 and the
rules made thereunder (including any statutory modification(s) or re — enactment
thereof for the time being in force) and provisions of Articles of Association of the
Company, consent of the shareholders is hereby accorded to the appointment of
PAr. Navin M Ram (DIN.02410242) as an Independent Director (Independent Category)
of the Company with effect from 01.03.2023 and who is not liable to retire by rotation.
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RESOLVED FURTHER THAT any of the Director or Company Secretary of the Company
are hereby severally authorized to file Form DIR -12 and to do all such acts/ deeds/
things as may deem fit to give effect to this resolution.”

. Increase in the authorized share capital of the Company.

To consider and if thought fit, to pass, with or without modification(s), the following
resolution as an Ordinary Resolution.

“RESOLVED THAT pursuant to the provisions of Section 13, 61, 64 and other
applicable provisions, if any, of the Companies Act, 2013, (including any
statutory modification(s) and re-enactment(s) thereof for the time being in
force) and the rules framed thereunder, consent of the board be and is hereby
accorded to increase the Authorized Share Capital of the Company from the
present Rs.74,05,00,000/- (Rupees Seventy Four Crores Five lakhs) consisting of
3,77,50,000 equity shares of Rs.10/- each (Three Crore Seventy seven lakhs fifty
thousand equity shares of Rupees Ten each) and 3,63,000 preference shares of
Rs.1,000/- each (Three lakhs Sixty three thousand preference shares of Rupees
one thousand each) to Rs.B8,30,00,000/- (Rupees Eighty Eight Crores Thirty
lakhs) consisting of;

(i) 5,20,00,000 (Five Crore Twenty Lakhs } Equity Shares of Rs.10/- [Rupees
Ten) each,

(i} 3.,63,000 (Three Lakh Sixty three twenty five thousand) 7.5% Non-
cumulative redeemable and optionally convertible preference shares of
Rs. 1,000/ each,

“FURTHER RESOLVED THAT the Memorandum of Association of the Company be
and is hereby altered by substituting the existing Clause V thereof by the following
new Clause V as under:

The Authorised Share Capital of the Company shall be Rs.88,30,00,000/- (Rupees
Eighty Eight Crores Thirty lakhs) consisting of:
(i} 5,20,00,000 (Five Crore Twenty lakhs) Equity Shares of Rs.10/- (Rupees
Ten) each;

(ii} 3,63,000 (Three Lakhs Sixty three thousand) 7.5% MNon- cumulative
redeemable and optienally convertible preference shares of Rs. 1,000/-
each,

with power to increase and reduce the capital of the company and to divide the
shares in the capital for the time being into different classes and to attach thereto
respectively such preferential or special rights or privileges or conditions as may
be determined by or in accordance with the regulations of the company.”
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MNote;

1. A member entitled to attend and vote at the meeting is entitled to appoint a
proxy to attend ad vote instead of himself/herself and such proxy need not be
a member of the Company.A person can act as proxy on behalf of members not
exceeding fifty (50) and holding in the aggregate not more than ten percent of
the total share capital of the Company carrying voting rights. A member holding
more than ten percent of the total share capital of the Company carrying voting
rights may appoint a single person as proxy and such person shall not act as proxy
for any other person or shareholder. The instrument appointing a proxy should,
however, be deposited not less than forty-eight (48) hours before the
commencement of the meeting.

2. The Register of Members will remain closed from 11" July, 2023 to 19™ July,
2023 (both the days inclusive).

3. The proxy holder shall prove his/her identity at the time of attending the
meating. When a member appoints a proxy and both the member and proxy
attend the meeting, proxy standsautomatically revoked.

4. Corporate members intending to send their authorised representatives to
attend the meeting are requested to send to the Company a certified copy of the
Board Resolution authorizing their representative to attend and vote on their
behalf at the meeting.

5. The Members/Proxies should fill the Attendance Slip for attending the Meeting.

6. Proxies registers are open for inspection during the period beginning twenty-
four hours before the time fixed for the commencement of the Meeting and
ending with the conclusionof the meeting. Inspection shall be allowed between
11,00 A.M. and 5.00 P.M.

7. All documnents referred to in the notice are open for inspection at the Registered
office of the Company on all the working days of the Company between 11:00
A.M and 1:00 P.M. up to the date of Annual General meeting.

By the Order of the Board
For Ultramarine Specialty Chemi

Regd. Office:

Mo, 556, Vanagaram Road,
Ambattur, Chennai - 600053
=" May, 2022
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Explanatory statement pursuant to section 102 (1) of the Companies act 2013

As required by sub section 1 of Section 102 of the Companies Act, 2013, the
following explanatory statement set out all the material facts relating to Notice
dated May z{, 2023.

Item No. 3.

Mr. Navin M. Ram (DIN.02410242) was appointed as an additional director
(Independent Category) of the Company with effect from 01.03.2023 at the meeting
of Board of directors held on February 28, 2023,

Mr. Navin M Ram is an independent director in the holding Company, Ultramarine &
Pigments Ltd. The Board of Directors of Ultramarine & Pigments Ltd at its meeting
held on 7" February, 2023 taking into consideration the amount of resources
invested in the wholly owned subsidiary, proposed to nominate Mr. Navin Ram as a
director (independent category) on the Board of Ultramarine Specialty Chemicals
Ltd. to review the operational status, and effective implementation of Corporate
governance.

Mr. Navin Ram holds the office of additional Director until the conclusion of this
Annual General Meeting (AGM) and his appointment requires regularization by the
shareholders at this Meeting.

The Board considers that his association would be of immense benefit to the
Company and recommends the above Resolution as ordinary resolution set out in
ltem Mo. 3 of the Notice for the approval of the Members.

No Director, or their relatives are concerned or interested in the passing of this
Resolution,

Itemn Mo. 4.

The Current Authorized share Capital of the Company is Rs.74,05,00,000/- (Rupees
Forty four Crores Ten Lakhs) consisting of:

i} 3,77,50,000 (Three Crore Seventy seven lakhs fifty thousand) Equity Shares of
Rs.10/- (Rupees Ten) each,

i) 3,63,000 (Two Lakh twenty thousand) 7.5% Non- cumulative redeemable and
optionally convertible preferance shares of Rs.1,000/- each

and the paid up share capital of the Company is Rs.59,05,00,000/- (Rupees Fifty nine
Crores five Lakhs) consisting of

(i) 3,32,50,000 (Three Crore Thirty two lakhs fifty thousand) Equity Shares of Rs.10/-
(Rupees Ten) each,

ii) 2,58,000 (Two Lakh twenty thousand) 7.5% MNon- cumulative redeemable and
optionally convertible preference shares of Rs.1,000/- each.
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and the paid up share capital of the Company is Rs.59,05,00,000/- (Rupees Fifty nine
Crores five Lakhs) consisting of

{I) 3,32,50,000 (Three Crore Thirty two lakhs fifty thousand) Equity Shares of Rs.10/-
(Rupees Ten) each,

i) 2,58,000 (Two Lakh twenty thousand) 7.5% Non- cumulative redeemable and
optionally convertible preference shares of Rs.1,000/- each.

The Company is planning to raise resources by way of equity infusion from its holding
Company, Ultramarine & Pigments Limited. To accommodate this proposal, it is
necessary to increase the authorised share capital of the Company. The Company
proposes to increase its authorised share capital from Rs. 74,05,00,000 /- (Rupees
Seventy four crores and five lakhs) to Rs.88,30,00,000/- (Rupees Eighty Eight Crores
Thirty lakhs).

The increase in the Authorised Share Capital of the Company will also require
consequential amendment in the Clause V of the Memorandum of Association of the
Company.

Pursuant to Section 13 and 61 of the Companies Act, 2013, alteration of the Capital
Clause requires approval of the members of the Company by way of passing an
Ordinary Resolution to that effect.

The Board recommends the Resolution set out in Item No. 4of the Notice for the
approval of the Members

No Director, or their relatives are concerned or interested in the passing of this

Resolution.
By the Order of the Board
For Ultramarine Spedalty Chengicals Limited,
A
5 anan
Company Secretary
Regd. Office:

Mo. 556, Vanagaram Road,
Ambattur, Chennai - 600053
Ji‘rMay, 2023
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ULTRAMARINE SPECIALTY CHEMICALS LIMITED

Dirgctor's Report
Dear Members,

Your Directors are pleased to present the 4™ Annual Report and 1% year of operation for financial year
ended March 31, 2023.

FINANCIAL RESULTS:

A summary of the Company’s Financial Results for the financial year 2022 -23 is as under:
Amount (Rs. Lakhs)

Particulars FY ended March 31, 2023 | FY ended March
(July 25, 2022-March 31, 31,2022
2023)

Revenue from opérations 1,615 -
Expenses 1,253 ]
Profit before tax 365 ¥
Deferred Tax iG] -
Tax expenses relating to prior years . (0.23}
Profit after Tax o {2}

OPERATION AND FINANCIAL PERFORMANCE:

Buring the year, the company has successfully commissioned the green field project to manufacture
Pigments at Naidupet, Andhra Pradesh. This plant has a capacity of 1500 MT and in B months of
operation, achieved a total capacity utilization of 70%. This plant is capable of producing more volume
of premium pigments. Project to add additional capacity of 2250 MT of plgments with a capital outlay
of R% BO crore is under implementation,

Additionally, project to manufacture complex inorganic pigments has been completed partially and
balance will be installed in the current FY, The tolal capacity of the plant is 550 MT, with an overall
capital outlay of Rs 3673 lakhs.

During the year under review, being the first year of operation, the revenue from operations stood at
Rs 1,615 lakhs including export revenue of Rs 1,079 lakhs. The Company has achieved a profit after
tax of As 300 lakhs.




DECLARATION OF DIVIDEND:
Equity and Preference dividend

In order to conserve reserves for working capital, no dividend on equity and preference dividend is
recommendedfdeclared by the Board for the FY ended March 31, 2023.

SHARE CAPITAL:

During the year under review, the Board at its meeting held on April 28, 2022 and November 07, 2022
has made the following allotments toits holding company viz., Ultramarine & Pigments Ltd:

i} 13,40,000 fully paid up equity shares of Rs.10/- each,

fi) 99,00,000 fully paid up egquity shares of Rs 10/ each and 7.5% 38,000 optionally convertible
preference shares of Rs. 1,000/« each, fully paid up.

The share capital of the company as on March 31, 2023 stood at Rs 59,05,00,000 divided into
3,32,50,000 equity shares of Rs 10/ each and 2,58,000 7.5% preference shares of Rs 1000/ each.

MEETINGS:

During the year under review, following Board Meetings were held:

| April 28, 2022 August 02, 2022 I
' May 24, 2022 October 12, 2022

| November 07, 2022 February 06, 2023

| _February 28, 2023

The meetings of the Board are held in compliance with the provisions as envisaged under Companies
Act, 2013 and Secretarial Standard (55-1). The time gap between two meetings are not more than 120
days as prescriped under the Act,

Since the company Is a wholly-owned subsidiary of Ultramarine & Pigments Ltd, constituting of
comrmittess i not mandatery,

RECTORS:

During the year under review, Mr. Navin M Ram [DIN-02410242) being an Independent director in the
Ultramarine & Pigments Ltd was appointed as an Additional Director- under Independent Category
with effect from March 01, miillﬂd not subject Lo retire by rotation.

In order to implement best corporate governance practice , the above appolntment was made even
though the company is not a "material subsidiary” as defined under SEBI [Listing Obligations and
Disclosure Requirements) Regulations, 2015 as on March 31, 2023,

DIRECTOR RETIRING BY ROTATION AND RE-APPOINTMENT:

As per the Section 152 of Companies Act, 2013, Ms. Tara Parthasarathy [DIN-07121058), retires by
rotation at the ensuing Annual General Meeting [AGM) and being eligible, offers herself for re-
appoaintrment.




DIRECTORS' RESPONSIBILITY STATEMENT:

Pursuant to the provisions of Section 134 (5) of the Companies Act, 2013, the Directors confirm that:
i] in the preparation of the annual accounts for the year ended March 31, 2023 the applicable
accounting standards have been followed along with proper explanation relating to material
departures,

ii] appropriate accounting policies have been selected and applied and such judgment and estimates
have been made that are reasonable and prudent so as to give true and fair view of the state of affairs
of the company as at March 31, 2023 and of the profit/ Loss of the company for the year ended that

date.

iii] proper and sufficient care has been taken for the maintenance of adeguate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for
preventing and detecting fraud and other irregularities,

iv] the annual accounts have been prepared on a "going concern “basis.

] that proper internal financial controls are laid down and are adequate and operating effectively.
vi] that proper systems 1o ensure compliance with the prowisions of all applicable laws have been
devised and such systems are adequate and operating effectively.

FARTICULARS OF LOANS, GUARANTEE OR INVESTMENTS

During the year under review, no loans/guarantes/investments have been made

RELATED PARTY TRAMSACTIONS

The details relating to related party transactions are provided in the note no.36 to financial
statements.

DISCLOSURE UNDER THE SEXUAL HARASSMENT OF WOMEN AT WORKPLACE (PREVENTION,
PROMIBITION AND REDRESSAL) ACT, 2013.

Mo. of complaints; Mil
EXTRACT OF ANNUAL RETURMN

The details forming part of the extract of Annual Return in Form BGT- 9 are ghven in Annexure — 1 to
this report,

AUDITORS:

M/s. Brahmayya & Co. Chartered accountants, Chennai was appointed as the statutory auditors of the
Company to hold office for a period of 5 years from the conclusion of 1" Annual General Meeting
(AGM| of the Company held on 21" August 2020 till the conclusion of 6* AGM to be held in the
calendar year 2025,

M/s M 5 Erishnaswarmy & Co,, (Firm Registration Mo. 1552-5)Practicing Chartered Accountants,
Chennai was appointed as the internal auditor at the meeting of Board of directors held on October
12, 2022 to strengthen the internal financial control and internal control system.

=
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PARTICULARS OF EMPLOYEES

The Information required under section 197 of the Companies Act, 2013 read with Rule 5[1),(2) & {3}
of the Companies [Appointment and Remuneration of Managerial Personnel) Rules, 2014 in respect
of employees of the Company: Nil.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION, FOREIGN EXCHANGE EARMING AND

ouUTGO:

The particulars required to be included in terms of section 134(3) (m) of the Companies Act, 2013 with
regard to Conservation of Energy, Technology absorption- Nil.

The details of foreign Exchange earnings and outgo is as follows:

Particulars FY 2022-23(Rs in lakhs) FY 2021-22 (Rs in lakhs) |
Foreign  exchange  inflow | 1079.35 il
{Rs in lakhs)
Foreign exchange outflow [Rs | 33.46 52.49
in lakhs)
ACENOWLEDGEMENT
Your Directors thank the Central and State Government, Organisations and Agencies for the co-
operation extended by tham,
On Behalf of the Board
For Ultramarine Speclalty Chemicals Limived, B’
Tara/Parthasarathy W Bharathram
D r Director
(DIN-07121058) {DIN-08444583)
Place: Chennai
Date: May 18, 2023




Annexure -

EXTRACT OF ANNUAL RETURMN

as on the financial year ended on March 31, 2023

[Pursuant to section 92(3) of the Companies Act, 2013 and rule 12(1) of the Companies

Management and Administration) Rubes, 2014]
FORM NO. MGT -9

I.  REGISTRATION AND OTHER DETAILS:

CIN U24300TN2019FLCII 3064 |
istration Date 09.12.2019 |

Name of the Company Ultramarine Specialty Chemicals Limited

Category / Sub-Category of the Company

Company having share capital

Address of the Registered office and contact

details

Fax; D091-44-26821201

No.556, Vanagaram Road, Ambattur, Chennai — |
600053, Ph: 0091-44-26136700 — 26136704,

Whether listed company

Mame, Address and Contact details of Registrar | Not Applicable

and Transfer Agent, if amy

I, PRINCIPAL BUSINESS ACTIVITIES OF THE COMPANY:

All the business activities contributing 10% or more of the total turnover of the company shall

e stated:- Mil
——_ Name and Description of NIC Code of the*® % to total turnover of the
) main products [ services Product/ service Company
1 Manufacturing of Chemicals 202 100%

* As per Mational Industrial Classification — Ministry of Statistics and Programme implementation.

. PARTICULARS OF HOLDING, SUBSIDIARY AND ASSOCIATE COMPAMIES :

4% of
¢ no | Name and address coiforH thd:lif shares | APplicable
g Subsi Section
of the compan Held
¥ Bssociate
1. Ultramarine & L24224MH1960PLC0O11B56 | Holding 1060 2 (46)
Pigments Limited
|
5
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SHARE HOLDING PATTERN (Equity Share Capital Breakup as percentage of Total Equity): - Category-wise

Share Holding:

Category

Shareholders

MNo. of Shares held at the beginning of the

year

No. of Shares held at the end of the year |

7

g

Physical

Total

% of
Total
Shares

Physical

Total

% of
Total
Shares

(&) Promoters

(1) Indian

[a) Individual/HUF
Equity Shares

0.06

0.0:0

(b} Central Gowt

(c] State Govt s)

(d} Bodies Corp.
Ultramarine &
Pigments Ltd
Equity Shares
(Face value of As
10/ each)
Preference Shares
{Face value of Rs
10004 each)

2,20,09,5940

2,20,08,340

2,20,000

99.01

0.9%9

3,32,49,940

2,58,000

3,32,49,940

2,58,000

99.22

0.78

(e} Banks /Fl

ifl Any Other -

Trust

" Sub-Total (A] (1)

2,22,30,000

2,22,30,000

100.00

3,35,08,000

3,35,08,000

{2) Foreign

{a} NRis-
Individuwals

(b] Other—
Individuals

1



lci Bodies Corp.

(d) Banks /Fl

(e} Any Other....

Sub-Total (A) (2)

Shareholders

No. of Shares held at the beginning of

the year

Mo. of Shares held at the end of the year

Demmiat

Physieal | Total

% of
Total

Demat

Physical

Total

% of
Total
Shares

Chang

during

Year

(8] Public Shareholding

(1) Institutions

{a) Mutual
Funds

(b) Banks/Fl

[c] Central Gowt

(d} State Gowt
(s)

[e] Ventuwre
Capital funds

(] Ingurance
Companies

(g) Fiis

(h} Foreign
Venbure
Capital
Funds

{i} Foreign
Partfalio
Imvestors
[Coporate)




(i} Others
(Specify)

Sub-Total (B){1)

(2) Mon- Institutions

(a) Bodies Corp

i. Indian

il. Owerseas

b} Individuals

. Individual
shareholders
halding
rorminal
share capital
up 1o
s, 2 lakh

i, Indhidual
shareholders
holding
rearminal
share capital
in excess af
Rs. 2 lakh

(c) Others (Specify)

IEPF

Escrow Account

Clearing
members

Hindu undivided
Tamilies

MRI

Trusts

Sub-Total [B){2)

13



Total

Shareholding of
Public
= (B) (1) + (B) (2)
C. Shares held - - - - -
by custodian for
GDRs & ADRs
{ii] Shareholding of Promoters:
' Shareholding at the beginning of Shareholding at the end of the year
the year
% of
onel sharehordere %of Shares % of %of Shares
Mo  Shareho total
o Pledged / _— total Pledged /
Name No. Share o.
- s i encumbered . Shares encumberel
Shares res
! to total of the o sl
compa
s company shares
iy
1. | Ultramarine
& Pigments Ltd
Eﬂ“'t‘." Shares z'mm.gm 99.01 ~ 3-,51.45;5'“ 99,93
Preference Shares | 5 9p noo 0.99 2,58,000 08
] 2. | R.Sampath 10 1] - 10 a
S || MU 10 0 - 10 0 .
sundararajan
4. | A. Parthasarathy 10 0 . 10 0
5. | V. Bharathram 10 1] - 10 0 *
B. | Tara
Parthasarathy 10 0 . e 0
7. | R. Senthil Eumar 10 0 = 10 0
Total 2,22,30,000 | 100 - 3,35,08,000 100
5
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{ifi} Change in Promeoters’ Shareholding (please specify, if there is no change): Refer [ii] above

fiv] Shareholding Pattern of top ten Shareholders {other than Directors, Promoters and Holders of GDRs
and ADRs): Nil
vl shareholding of Directors ond Key Managerial Personnel:

Name of the Directors Shareholding at the Cumulative Shareholding
and KMP beginning of the year during the year
Dane wise Increase [
£, Decrease in  Sharghglding
No during the year specifying % of total % of total
the reasons for increase / Ho.of shares of the | Mo.ofshares | hares of the
decrease [e.g. allotrment [ shares
company
transfer / SRy
bonus/ sweat equity etc):
B Mr. R, Sampath, Director
At the beginning of the year 10 0 10 o
At the End of the year i = i 0
2 Mr. V. Bharathram , Director
At the beginning of the year 10 o 10 i]
| At the End of the year | 10 ' - o 10 ]
3. Ms. Tara Parthasarathy,
Director
&t the beginning of the year 10 0 10 o
At the End of the year 10 o 10 o

V. REMUNERATION OF DIRECTORS AND KEY MANAGERIAL PERSONMNEL:

A, Remuneration to Maonaging Director, Whole-time Directors ond/or Manager: Nil

B. Remuneration to other Directors: Nil

10




V.

PEMNALTIES / PUNISHMENT/ COMPOUNDING OF OFFENCES:

Details of
Section of Authority | Appeal made, if
the Brief fskigrild [RD /
Type Punishment/ "
Companbes Description NCLT/ (give Details)
Act Compounding | - ouRm
fees imposed
| Penalty Mong
Punishment Mone
Compounding Mone
C. OTHER OFFICERS IN DEFAULT
Penalty None
Punishment Mame
| Compounding Mo
On Behalf of the Board
For Ulispmarine Specialty Chemicals Limited,
‘__r_“_'_._.ﬂ'—-"'_

Tara Parthasarathy V. Bharathram

Director Directar

[DINf 07121058] [DIN: 08444583]

Date: May 18, 2023

Plage; Chennal
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Brahmayya&co-

Chartered Accountants

INDEPENDENT AUDITOR'S REPORT

To
The Members of Ultramarine Speciality Chemicals Limited

Report on the Financial Statements

Opinion

1.1 We have audited the financial statements of Ultramarine Speciality Chemicals Limited (“the
Company™), which comprise the Balance Sheet as at 31st March 2023, and the Statement of
Profit and Loss (including other comprehensive income), the Statement of Changes in Equity
and Statement of Cash Flows for the year then ended, and Notes to the financial statements,
including a Summary of Significant Accounting Policies and other explanatory information ("the
financial statements®).

1.2 Inour opinion and to the best of our infarmation and according to the explanations given to us,
the aforesaid financial statements give the information required by the Act in the manner so
required and give a true and fair view in conformity with the Indian Accounting standards under
section 133 of Act read with the companies | Indian Accounting standards) Rules 2015 as
amended , " (Ind AS)" and other accounting principles generally accepted in India, of the state
of affairs of the Company as at March 31, 2023, and its profit, total comprehensive income,
changes in equity and its cash flows for the year ended on that date.

2 Basis for Opinion

2.1 We conducted our audit in accordance with the Standards on Auditing (SAs) specified under
section 143({10) of the Act, Our responsibilities under those Standards are further described in
the Auditor's Responsibilities for the Audit of the Standalone Financial Statements section of
our report, We are independent of the Company in accordance with the Code of Ethics issued
by the Institute of Chartered Accountants of India ("ICAI") together with the ethical
requirements that are relevant to our audit of the Financial Statements under the provisions of
the Companies Act, 2013 and the Rules made thereunder, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the Code of Ethics. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion on the Standalone Financial Statements.

3 Key Audit Matters

3.1  Key audit matters are those matters that, in our professional judgment, were of most
significance in our audit of the financial statements of the current year. These matters were
addressed in the context of our audit of the financial statements as a whole, and in forming our
opinion theregn, and we do not provide a separate opinion on these matters. We have
determined that there are no other key audit matters to be communicated in our report.

] Other Information

4.1 The Company’s Board of Directors is responsible for the preparation of the other information. The
other information comprises the information included in Board's Report inchuding Annexures to

T:+91-0da- 2R13 71128736 /48 /58
E :mall@brahmayya.com | wwwj:rah‘malryamm

-

48, Masilamani Road, Balaji Nagar,
Revapettah, Chennal - 600 014, India.




Brahmayya&co-

Chartered Accountants

Board's Report and Shareholder's Information but does not include the financial statements and our
auditor's report thereon.

4.2 Quropmionon the financial statements does not cover the other information and we do not express
any form of assurance conclusion theregn.

4.3 In connection with our audit of the financial statements, our responsibility & to read the other
information and, in doing 50, consider whether the other information s materially inconsistent with
the financial statements or our knowledge obtained during the course of our audit or atherwise
appears to be materially misstated.

4.4 If, based on the work we have performed, we conclude that there & a material misstatement of
this other information, we are required to report that fact. We have nothing to report in this regard.

5 Responsibilities of Management and Those Charged with Governance for the financial
statements

5.1 The Company’s Management and Board of Directors is responsible for the matters stated in
section 134(5) of the Act with respect to the preparation of these Standalone Financial
Statements that give a true and fair view of the financial position, financial performance
[including other comprehensive income), changes in equity and cash flows of the Company in
accordance with the accounting principles generally accepted in India, including the Ind AS
specified under section 133 of the Act. This responsibility also includes maintenance of
adequate accounting records in accordance with the provisions of the Act for safeguarding of
the assets of the Company and for preventing and detecting frauds and other irregularities;
selection and application of appropriate accounting policies; making judgments and estimates
that are reasonable and prudent; and design, implementation and maintenance of adequate
internal financial controls, that were operating effectively for ensuring the accuracy and
completeness of the accounting records, relevant to the preparation and presentation of the
Standalone Financial Statements that give a true and fair view and are free from material
misstatement, whether due to fraud or error.

5.2 In preparing the financial staterments, management and Board of Directors are responsible for
assessing the Company's ability to continuwe a5 a going concern, disclosing, as applicable,
matters related to going concern and wsing the going concern basis of accounting unless
management either intends to liguidate the Company or [o cease operations, or has no realistic
alternative but to do so.

5.3 The Board of Directors are also responsible for overseeing the Company's financial reporting
process.

B Auditor's Responsibilities for the Audit of the financial statements

8.1 Ourobjectives are to obtain reasonable assurance about whether the financial statements asa
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance but
is not a guarantee that an audit conducted in accordance with SAs will always detect a material
misstaternent when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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6.2 Az part of an audit in accordance with SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

a. Mdentify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those
risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for
our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as frawd may involve collusion, forgery,
intentional omissions, misrepresentations, or the gverride of internal control.

b. Obtain an understanding of internal financial control relevant to the audit in order to
design audit procedures that are appropriate in the circumstances. Under section
143(3)(i) of the Companies Act, 2013, we are also responsible for expressing our opinion
on whether the company has adequate internal financial controls with reference to
financial statements in place and the operating effectiveness of such controls.

€. Evaluate the appropriateness of accounting policies used and the reasomableness of
accounting estimates and refated disclosures made by management.

d. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’s report to the related disclosures in the
fimancial staterments or, if such disclosures are inadequate, to modify owr opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor's
report. However, future events or conditions may cause the Company to cease to
continue as a going concern,

e, Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a3 manner that achieves fair presentation.

6.3 We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

6.4 We also provide those charged with governance with a staternent that we have complied with
relevant ethical requirements regarding independence, and to communicate with them all
relationships and other matters that may reasonably be thought to bear on our independence,
and where applicable, related safeguards.

6.5 From the matters communicated with those charged with governance, we determine those
matters that were of most significance in the audit of the financial statements of the current
period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in
extremely rare circumstances, we determine that a matter should not be communicated in our
report because the adverse consequences of doing so would reasonably be expected to
outweigh the public interest benefits of such communication.

e
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7 Report on Other Legal and Regulatory Reguirements

7.1  As required by the Companies [Auditor's Report] Order, 2020 ("the Order”), issued by the
Central Government of india in terms of sub-section (11) of section 143 of the Act, we give in
*“Annexure A", a statement on the matters specified in paragraphs 3 and 4 of the Order, to the
extent applicable,

7.2 Asrequired by Section 143 (3) of the Act, we report that:

a} We have sought and obtained all the information and explanations which to the best of our
knowledge and belief were necessary for the purposes of our audit.

b) In our opinion, proper books of account as reguired by law have been kept by the Company
50 far as it appears from our examination of those books.

c) The Balance Sheet, the Statement of Profit and Loss inclueding other comprehensive income,
statement of Changes in Equity and the Cash Flow Statement dealt with by this Report are
in agreement with the books of account,

d) In our opinion, the aforesaid financial statements comply with the Indian Accounting
Standards prescribed under section 133 of the Act, read with Rule 7 of the Companies
(Accounts) Rules, 2014,

2) On the basis of the written representations received from the directors as on 319March, 2023
taken on record by the Board of Directors, none of the directors is disqualified as on 31"
March, 2023 from being appointed as a director in terms of Section 164 (2) of the Act.

f) With respect to the adequacy of the internal financial controls over financial reporting of
the Company and the operating effectiveness of such controls, refer to cur separate report
in “Annexure B”. Our report expresses an unmodified opinion on the adequacy and
operating effectiveness of the Company's internal financial controls with reference to
financial statements; and

g} With respect to the other matters to be included in the Auditor's Report in accordance with
Rule 11 of the Companies (Audit and Auditors) Rules, 2014, in our opinion and to the best of
our information and according to the explanations given to us:

i. The Company does not have any pending litigations as at 31% March, 2023 which would
impact its financial position.

ii. The Company did not have any long-term contracts including derivative contracts for which
there were any material foreseeable losses,

jii. There were no amounts which were required to be transferred to the Investor Education
and Protection Fund by the Company.
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iv, [a) The Management has represented that, to the best of its knowledge and belief, no funds
have been advanced or leaned or invested by the Company to or in any other person(s) or
entity[ies), including foreign entity ["Intermediaries”}, with the understanding, whether
recorded in writing or otherwise, that the Intermediary shall, whether, directly or indirectly
lend or invest in other persons or entities identified in any manner whatsoever by or on
behalf of the Company ["Ultimate Beneficiaries”} or provide any guarantee, security or the
like on behalf of the Ultimate Beneficiaries.

(b} The Management has represented, that, to the best of its knowledge and belief, no
funds have been received by the Company from any person(s) or entity[ies], including
foreign entity {“Funding Parties”), with the understanding, whether recorded in writing or
otherwise, that the Company shall, whether, directhy or indirectly, lend or invest in other
persons or entities identified in any manner whatsoever by or on behalf of the Funding
Party ("Ultimate Beneficiaries”} or provide any guarantee, security or the like on behalf of
the Ultimate Beneficiaries.

(c} Based on the audit procedures that have been considered reasonable and appropriate
in the circumstances, nothing has come to our notice that has caused us to believe that the
representations under sub-clause (i) and (i) of Rule 11(e), as provided under (a} and (b}
above, contain any material misstatement.,

v. The company has not paid/declared any dividends during the year under review. Hence,
compliance of section 123 of the Act is not applicable.

vi, Proviso to Rule 3{1) of the Companies (Accounts) Rules, 2014 for maintaining books of
account using accounting software which has a feature of recording audit trail (edit log)
facility is applicable to the Company with effect from April 1, 2023, and accordingly,
reporting under Rule 11(g) of Companies (Audit and Auditors) Rules, 2014 is not applicable
for the financial year ended March 31, 2023

h} With respect to the other matters to be included in the Auditor's Report in accordance with the
requirements of section 197(16) of the Act, as amended, no remuneération is paid by the
Company to its directors during the year and hence, provisions of section 197 of the Act are

not applicable.

For BRAHMAYYA & CO.,
Chartered Accountants
Firm Hegustramn Mo: 0005115

Place: Chennai Rr Hasendra rasad

Date: 18™ May 2023 Partner
Memhﬁb!p No: 203377
UDIN: . DRETIRMVE R 7454
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Annexure = A’ to Independent Auditors’ Report

[Referred to in paragraph 7.1 under ‘Report on Other Legal and Regulatory requirements’ of our
Report of even date]

On the basis of such checks as considered appropriate and in terms of the information and explanation
furnished to us, we state as under;

il ia) (A) The Company has maintained proper records showing full particulars, incleding
guantitative details and situation of Property, Plant and Equipment;

(B) The company has maintained proper records showing full particulars of Intangible
Assets.

i) As explained to us, the company has a program of verification to cover all items of
Froperty, Plant and Equipment in a phased manner to cover all assets once in every three
yvears which, in our opinion, is reasonable. Pursuant to the program, the management
carried out the physical verification of the Property, Plant and Equipment and during the
year. The discrepancies noticed on such verification were not material;

icl Actording to the information and explanations given to us and on the basis of our
examination of the records of the Company, the title deeds of immovable properties are
held in the name of the Company except the following:

Whether title deed
Relevant Gross halder iz a | Property
lime itern | Description of carnying promoter, director | held Reason for not being
inthe | iem of valge | 1€ Gees RSN | o rotativen of since | held in the name of
Balante | property tim promoter® fdirector | which the company
sheet Lakkhs) or emphoyee of date
promoter)director
Plot Mo, 594
:‘fﬂ:’i’: The Sale Agreement is
registered i the
industriel narme of the campany
., Andhra  Pradesh and Sabe deed will be
Hmcupn Industrial executed by APFIC on
FFE q72.24 Irfrastructure N 2022 camplianoe (o
SMa200F A Corparation limited canditions ke
24P) 5. 12{P), [APHIC) canstruction of space
13{P) and commencésmsEnt
—— of production. (Refer
; Mote No. 4
MNo.721/2022 iabhatols

{d) The Company has not revalued any of its Property, Plant and Equipment and intangible
assets during the year.
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le] No proceedings have been initiated during the year or are pending against the Company as
at March 31, 2023 for holding any benami property under the Benami Transactions
(Prohibition) Act, 1988 (as amended in 2016) and rules made thereunder.

{ii} (a) As explained to us, the management has conducted physical verification of inventory at
reasonable intervals which in our opinion the coverage and procedure of such verification by
the management is appropriate having regard to the size and nature of business and no
discrepancies of 10% or more in aggregate for each class of inventory were noticed on physical
verification;

{b) The Company has been sanctioned working capital limits in excess of % 5 crore, in aggregate,
during the year from banks on the basis of security of current assets & fived asset and the
company is regular in submission of quarterly returns with the bank and the returns have been
prepared and are in agreement with the books of account for the year under review.

(i} The Company has not made investments in, provided any guarantee or security or granted any
loans or advances in the nature of loans, secured of unsecured, to companies, firms, Limited
Liabiity Partnerships or any other parties and hence reporting under clause 3{iii) (a), (b), (], (d].
(e) and (f) of the Order is not applicable.

(iv} In our opinion and according to the information and explanations given to us, the Company has
not granted any loans, or provided any guarantees or given any Security or made any
investments to the parties covered under section 185 and 186 of the Act

(v} The Company has not accepted any depaosit to which the provisions of Sections 73 to 76 of the
Act and The Companies [Acceptance of Deposits) Rules, 2014 would apply. As informed to us,
no order has been passed by Company Law Board or National Company Law Tribunal or Reserve
Bank of India or any court or any other tribunal related to compliance with above provisions.

{wi} The maintenance of cost records pursuant to the Companies [Cost Records and Audit) Rules,
2014 prescribed by the Central Government under section 148(1) of the Act are not appliable
to the company.

[wii} {a) According to the information and explanations given 1o us and the records examined by us,
the Company is regular in depositing with appropriate authorities undisputed statutory dues
including provident fund, employees’ state insurance, income-tax, Goods and Services Tax, duty
of customs, cess and other statutory dues and there are no undisputed statutory dues
outstanding as at 31st March 2023, for a period of more than six months from the date they
became payable.

(b} According to the records of the company and information and explanations given to us, there
are no outstanding amounts in respect of sales tax, service tax, duty of customs, goods and
services tax and other statutory that have not been deposited with the appropriate authorities
on account of any dispute.

{wiii) There were no transactions relating to previously unrecorded income that have been
surrendered or disclosed as income during the year in the tax assessments under the Income
Tax Act, 1961 (43 of 1961).
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{ix]} {a] As per the information and explanations given to us, there was no default in repayment of
loans or ather borrowings {no amounts due during the financial year) and the company has not
defaulted in the payment of interest thereon except for few delays in payment of interest to its
holding company.

(b} The company has not been declared wilful defaulter by the bank or financial institution or
EOVErnment or any government authority.

(c] The company has availed term loan during the year from banks and holding company and
the term loan have been applied for the purpose for which the loans were obtained.

(d) According to the information and explanations given to us, no funds raised on short term
basis have been utilised for long term purposes during the year.

Since the company does not have any Subsidiary, joint venture or associate companies and
hence the reporting under clause 3{ix} () & [f) is not applicable.

=} (a) The Company has not raised moneys by way of initial public offer or further public offer
{including debt instruments) during the year and hence reporting under clause 3(x}{a) of the

Order is not applicable,

(b} According to the information and explanations give to us and based on our examination of
the records of the Company, the Company has not made any private placement during the year.
However, the company has issued further capital in the form of equity and preference shares to
its holding company during the year and the requirements of Section 62 of companies Act 2013
have been complied and the funds raised have been used for the purpose for which the funds
were raised.

i) {a) To the best of our knowledge and belief and according to the information and explanations
given to us, there have been no cases of fraud by the company or any frawd on the company has
been noticed or reported during the year under report.

{b) Mo report under sub-section (12) of section 143 of the Companies Act has been filed in Farm
ADT-4 as prescribed under rule 13 of Companies [Audit and Auditors) Rules, 2014 with the
Central Government, during the year and up to the date of this report.

(c) To the best of our knowledge and belief and according to the information and explanations
given to us, there were no whistle blower complaints received by the Company during the year
(and up to the date of this report).

i) In pur opinion and according 1o the information and explanations given to us, the Company is
not a Nidhi company. Accordingly, paragraph 3(xii}(a), 3(xii}(b) and 3(xii}(c) of the Order are not
applicable.

| xiii) According to the information and explanations given to us and based on our examination of the

records of the Company, transactions with the related parties are in compliance with sections
177 and 188 of the Act where applicable and details of such transactions have been disclosed in
the financial statements as required by the applicable accounting standards.
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(xiv) (a) In our opinion, the Company is not required to have an internal audit system as per the
provisions of the Companies Act, 2013. However, during the year, the company has introduced
internal systermn and the internal audit system ks adequate and commensurate with the size and
nature of its business,

{b) We have considered, the internal audit reports for the year under audit, issued to the
Company during the year and till date, in determining the nature, timing and extent of our audit
procedures.

[xv) According to the infarmation and explanations given to us and based on our examination of the
records of the Company, the Company has not entered inte non-cash transactions with directors
ar persons connected with them and hence provisions of section 192 of the Companies Act,
2013 are not applicable to the Company. Accordingly, paragraph 3(xv] of the Order is not
applicable.

[xwi} {a] In our opinion, the Company is not required to be registered under section 45-1A of the
Reserve Bank of India Act, 1934, Hence, reporting under clause 3{xvi){a) and 3(xvi}{b) of the
Order is not applicable.

(b} In our opinion, the company is not a core investment company and there is no core
investment company within the Group (as defined in the Core Investment Companies [Reserve
Bank} Directions, 2016) and accordingly reporting under clause 3(xvijc) and 3(xvi)(d] of the
Order is not applicable.

(=wii) The Company has not incurred cash losses during the financial year. However, the Company has
incurred cash losses of % 2.25 Lakhs during the previous financial year (primarily on account of
charging of administrative expenses).

{xwiii) There has been no resignation of the statutory auditors of the Company during the year and
accordingly reporting under clause 3(xviii) of the Order is not applicable.

{ix) On the basis of the financial ratios, ageing and expected dates of realisation of financial assets
and payment of financial liabilities, other information accompanying the financial statements
and our knowledge of the Board of Directors and Management plans and based on our
examination of the evidence supporting the assumptions, nothing has come to our attention,
which causes us to believe that any material uncertainty exists as on the date of the audit report
indicating that Company is not capable of meeting its liabilities existing at the date of balance
sheet as and when they fall due within a pericd of one year from the balance sheet date. We,
howewer, state that this is not an assurance as to the future viability of the Company. We further
state that our reporting is based on the facts up to the date of the audit report and we neither
Eive any guarantee nor any assurance that all kabilities falling due within a period of one year
from the balance sheet date, will get discharged by the Company as and when they fall due.
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fxx) As per information and explanations given to us, Since the threshold limit as specified by section
135 (1) of the companies Act, 2013 is not met, the C5R provisions are not applicable to the
company during the current financial year, and accordingly, reparting under clause 3{xx) (a) and
(b} of the Order is not applicable.

{ i) The company is not having investments in subsidiaries/ associates or joint ventures and
therefore not required to draw any consolidated financial statements. Hence, the reporting
under clause 3{xxi) of the Order is not applicable.

For Brahmayya & Co.
p— Chartered Accountants
LRI Firm's registration number: 0005115
| B : .II ._- . ':'I- |
| 3 B | ]
T R Nagendrd Prasad -
Place: Chennai Partner
Date: 18" May 2023 Membership number; 203377
UDIN: 3220 T3] TREAVERH TS 55
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ANNEXURE - "B" TO AUDITORS" REFORT
Referred to in paragraph 7.2 {f) of our report of even date

Report on the Internal Financlal Controls under Clause (i) of Sub-section 3 of Sectlon 143 of the
Companies Act, 2013 ("the Act”)

1. We have audited the internal financial controls with reference to financial statements of
Ultramaring Speciality chemicals Limited [“the Company”) as of 31 March 2023 in conjunction
with our audit of the financial statements of the Company for the year ended on that date.

Management’s Responsibility for Internal Financial Controls

2. The Company's management and the Board of Directors are responsible for establishing and
maintaining internal financial controls based on the internal control over financial reporting
criteria established by the Company considering the essential compenents of internal control
stated in the Guidance Mote on Audit of Internal Financial Controls owver Financial Reporting
("Guidance Mote”) issued by the Institute of Chartered Accountants of India ("ICAI"). Thase
responsibilities include the design, implementation and maintenance of adeguate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct
of its business, including adherence o company’s policies, the safeguarding of its assets, the
prevention and detection of frauds and errors, the accuracy and completeness of the accounting
records, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013,

Auditors’ Responsibility

3. Dwr responsibility is to express an opinion on the Company's internal financial controls with
reference to financial statements based on our awdit. We conducted our audit in accordance with
the Guidance Mote and the Standards on Auditing, prescribed under section 143{10) of the
Companies Act, 2013, to the extent applicable to an awdit of internal financial controls with
reference to financial statements. Those Standards and the Guidance Mote require that we
comply with ethical requirements and plan and perform the audit to obtain reasonable assurance
about whether adequate internal financial controls with reference to financial statements was
established and maintained and if such controls operated effectively in all material respects.

4.  Our audit invalves performing procedures to obtain audit evidence about the adequacy of the
internal financial controls system with reference to financial statements and their operating
effectiveness. Our audit of internal financial controls with reference to financial statements
included obtaining an understanding of internal financial controls with reference to financial
statements, assessing the risk that a material weakness exists, and testing and evaluating the
design and operating effectiveness of internal control based on the assessed risk. The procedures
selected depend on the auditor's judgment, including the assessment of the risks of material
rrisstatement of the financial statements, whether due to fraud or error.

5. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion on the Company's internal financial controls system with reference to
financial statements.

s
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Meaning of Internal Financial Controls with reference to financial statements

6. A company's internal financial control with reference to financial statements is a process
designed to provide reasonable assurance regarding the reliability of financial reporting and the
preparation of financial statements for external purposes in accordance with generally accepted
accounting principles. A company's internal financial control with reference to financial
statements includes those policies and procedures that (1) pertain to the maintenance of records
that, in reasonable detail, accurately and fairly reflect the transactions and dispositions of the
assets of the company; (2) provide reasonable assurance that transactions are recorded as
necessary to permit preparation of financial statements in accordance with generally accepted
accounting principles, and that receipts and expenditures of the company are being made only
in accordance with authorisations of management and directors of the company; and (3] provide
reasonable assurance regarding prevention or timely detection of unauthorised acquisition, use,
or disposition of the company's assets that could have a material effect on the financial
staterments.

Inherent Limitations of Internal Fimancial Controls with reference to financial statements

7. Because of the inherent limitations of internal financial controls over financial reporting,
including the possibility of collusion or improper management override of controls, material
misstatements due to error or frawd may occur and not be detected. Alsa, projections of any
evaluation of the internal financial controls with reference to financial statements to future
pericds are subject to the risk that the internal financial control with reference to stand alone
financial statements may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate,

Opinian

8. In our opinion, the Company has, in all material respects, adequate internal financial controls
with reference to financial statements and such internal financial controls were operating
effectively as at March 31, 2023, based on the internal financial controls with reference to
financial statements criteria established by the Company considering the essential components
of internal control stated in the Guidance Note on Audit of Internal Financial Controls over
Financial Reporting issued by the Institute of Chartered Accountants of India ["the Guidance

Hote™).
For Brahmayya & Co.
Chartered Accountants
= Firm'’s registration number: 0005115
kT ™
EANL ) - | R. Nagendra Rrasad
S ,-"' Partner
Place: Chennai o Membership number: 203377
Date: 18™ May 2023 UDIN: 3350Z37TRBOVERH 7453
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Ultramarine Specialty Chemicals Limited
Statement of Profit and Loss for the year ended 31t March, 2023

% in Lakhs
Year ended 315t | Year ended 315t March
5N 1
o Particulars Mote Mo iinrch BIES —
I |Rewenue From Operations 26 1,615.02 -
il Ciher Income 7 360 -
1] Total Incomae (I} 1,618.52 -
V¥ EXPEMNSES
Cost of materials consumed 8 483.70 -
Changes in Inventosies of Finished goods and work-in-progress 9 [543.15] -
[ Power and Fued 315.06 -
Employes benefits expanie 0 25204 =
Fiance oosis 31 209.14 0.03
Depreciation and amortization expense A5 2598.84 .
Onher expenses iz 227.71 1.59
Total expenses (V] 1,253.38 2.02
¥ |Profit f (Loss) before exceptional items (101-1W) 355.24 (2.02)]
Wi |Exceptional items . .
Wil |Profit / (Loss) before tax (W41} 365.24 [IJ.'EIf
Vil | Tax expense:
(1} Coprrent Lax = -
(2} Deferred tax (64.27) .
(3} Income tax expense relating Lo prior years - {0.23)
X Profit / (Loss) for the peried [WVII-Wii) 300.97 (225}
¥ | Other Comprehensive Income
A (i) ltems that will not be reclassified to profit or loss {3.07} .
& [il) Incorse tax relating ©o tems that will not be reclassified to :
profit or loss
B (i} Items that will be reclassified to profit or loss - k
B {ii] Income tax relating to items that will be reclassified to profit or 5 !
loss
Xl | Total other comprehensive income (A (1 - i) + B(i - ii)) {0.07) -
Xl |Total comprehensive income for the period [IX + X1} 300.50 {2.25)
¥l |Earnings per equity share of face value of ® 10 each
(1) Basic 30 111 [[1 K1 ]]
(2} Diluted 111 {0.DO)
The accampanying notes form an integral part of the financial statements
As per our report of even date attached
For Brahmayya & Co Far and on behalfl of the Board of Directors
Chartered Accountants A‘_
Firm Regn. No. 0005115
v 5. an |E L
f : i :ﬂmm W
R.MAGENDR + By T PARTHASARATHY W BHARATHRAR)|
Partner . Director
Membership No.203377 [ 7 € ) DIN :07121058 DiN : 08344583
Place: Chennai |
Date : 1Bth May 2023
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il rarra e Speciaity Chemecals Limited
Sranement of changes in eguity for the period ended T1st Margh, 2023

' iauity Share Capis « in ks
Balance as 81 §339 March 2021 1.00
Crangpes in sguity share capital due fo prior period ermors .
Restabesd balance as ot 1ot Ageil 2031 100
Changes in equity share capital during the year 2, 70000
Balance a3 ot 3131 March 3021 110000
Changed in rquity shive capital dus 18 pror seres §roe i
Rpsratod balance as at Lot Ageil 2022 L,p050a
[CRanpes in equity thire capital durisg 1he yoar LEH
Balance ad o1 3111 Manch 2073 B.J25.00
" Erglerencgshare Capiiyl LI ke
Mon Cumulative tion Cumulstive
Type of Prefernce Shem Redeemakile D ptagnplby {geren riidig |
Freferental Shares Prelereniial Sharey
s 2% 19t Aperi] 3021 - =
Dhanges in prederenos shang cagital Soting the year 2,700.00 -
& M. 0 o
A5 8% 12 April 202 L1000 -
Cranges in preference share capital during the year . 380,00
Balance a5 o 3031 March 2073 m B0 D0
W OsherEquly el i
Share application Srplun 1Rema of Crthser
Partioulars maniy pending compenhenyive Total fomsty
allatmant General Beperie Retained Eamings ""'E'L"' e}
Ax st J1st March 2021 120000 . 10.85) - 1.199.15
Chinges in ety share capiad due bo prior penod eros . . . . :
Resrated balance ad a1 Lit Ageil 1001 1. 20000 . 0B . 1,199.15%
Charges in eguily share Capoal dus [ prier penod eran
Prodi foe thas pa ki efafing 11t March, 2022 = - JE.E5] - §2.25)
Otrar Cormer R r |mos=e
Total comprebensive income for the Perod - - E.r - {2.25]
Share Apphcaton Mongy received duting the yvear 13800 . . . 134,00
' Share Applicaton Money Drardiered ba share capinal (1, 20000 § : . {1.200.00]
A a1 310 March JG2T 134 043 & [3.189 - 15090
[Changes in #quity ihang Sagitsl dos 19 prics peviod ermes - - ud s
HIHIHHI-H-IIHH!.I.IAPFI!EII 134.00 - 21 130540
[Changed in sccounting policy or price peviod ernors
Frafit for the year éndirg 3133 March, 2033 . 30097 - BOO 37
(Hher Comprehensive Incoma
- Riprasunement & Betum on Assets (Net of Taees] o - - |0.07) paar
Total eamgeehensie mcams for the Period . . 30057 0.0 30040
Share Appication Morey recesed durng the year LAET000 - - L | LET0 oG
Share Anpacution Mordy translaried 1o shide dapeal {1.504.00| = = i 1,500 00
Appropriatcn '
Firal dwidend - 2113-23 i i : I
A it 31at Mirch 2023 300.00 | - 197.86 Nﬂ'-'li W40
The accompanying nates feam gn indepral paet of the financal Sacements
Ay par Sud rpaat o @ves date attached
For Brasenayya & Co For and on behsl of ise Doard of Directon
Chariered Accountants
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Ultramarine Specialty Chemicals Limited
Notes to ti the financial statements for the period ended March 31, 2023

All amounts are in INR unless otherwise stated

BN

General Information

Ultramarine Specialty Chemicals Limited (the 'Company’) is a Public Limited Company domiciled in India,
incorporated under the provisions of the Companies Act, 2013. applicable in India. The Company was incorporated
with an objective of manufacturing and selling pigments. The company has commenced its operations on 25™ July,
2022, It's a wholly owned subsidiary of Ultramarine & Pigments Limited.

The registered office of the Company is located at No.556, Vanagaram Road, Ambattur, Chennal, The company has
implemented a greenfield project for manufacture of Pigments in Naidupet, Andhra Pradesh. The Company has
commenced commercial operation on July 25, 2022,

The Helding Company has committed an investment to an extent of % 9,755 Lakhs in the form of Equity and
Preference shares. Further, the holding company has committed investment in the form of term loan of £ 2,594
Lakhs to meet out the project cost.

The financial statements were approved at the meeting of Board of directors held on May 18, 2023,

Basis of preparation

Statement of compliance

These financial statements have been prepared in accordance with Indian Accounting Standards {Ind AS), under
historical cost convention on an accrual basis except for certain financial instruments which are measured at fair
values, as per the Companies {Indian Accounting Standards) Rules, 2015 (as amended) notified under Section 132
of the Companies Act, 2013, (the ‘Act’) and other relevant provisions of the Act.

Details of the Comipany’s accounting policies are included in Note 3.

Functional and presentation currency
These financial statements are presented in Indian Rupees (INR), which is also the Company’s functional currency.
All amounts have been rounded-off to the nearest lakhs, except per share data.

Current and non-current classification:
Any asset or liability is satisfied as current if it satisfies any of the following conditions:
i.  Asset/Liability is expected to be realized / settled in the Company's normal operating cycle
ii.  Assetisintended for sale or consumption
iii.  Asset [ Liability is held primarily for the purpose of trading
iv.  Assetis a cash or cash equivalent unless it is restricted from being exchanged or used to settle a Hability
for atleast twelve months after the reporting date
v.  Incase of a Liability, the Company does not have an unconditicnal right to defer settlement of the
liability for atleast twelve months after the reporting date

Based on the nature of products and the time between the acquisition of assets for processing and their realisation
in cash and cash equivalents, the Company has ascertained its operating cycle as 12 months for the purpose of
current and non-current classification of assets and liabilities.
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Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2023
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Basis of measurement

The financial statements have been prepared on a historical cost basis except for the following:
1, Certain financial assets and liabilities that are measured at the fair value
2. Defined benefit plans = Plan assets measured at fair value.

Use of estimates and judgements

The preparation of the financial statements in conformity with Ind AS requires management to make estimates,
assumptions and judgements that affect the reported amounts of assets and liabilities and disclosure of contingent
liabilities on the date of the financial statements and reported amounts of revenues and expenses for the year.
Actual results could differ from these estimates. Estimates and underlying assumptions and judgements are
reviewed on an ongoing basis. Any revision to accounting estimates is recognized prospectively in the cunrent and
future periods.

In the process of applying the Company’s accounting policies, management has made the following estimates,
assumptions and judgments, which have significant effect on the amounts recognized in the financial statements:

Property, plant and equipment and Intangible assets

The Company has estimated the useful lives of each class of assets based on the nature of assets, the estimated
usage of the assets, past history of replacement, anticipated technological changes, etc. Management believes
that assigned useful lives are reasonable. The Company reviews the carrying amount of property, plant and
equipment at the end of each balance sheet date. The useful lives and residual values of Company’s assets are
determined by the management at the time the asset is acquired and reviewed periodically, including at each
financial year end. This re-assessment may result in change of depreciation expense in future periods.

Income taxes

Management estimates the provision for income taxes and deferred tax assets and liabilities. The Company
reviews at each balance sheet date the carrying amount of deferred tax assets and liabilities. The factors used in
estimates may differ from actual outcome which could lead to adjustment to the amounts reported in the financial
statements.

Contingencies and Provisions

Management assesses and estimates the possible outflow of resowrces, if any, in respect of
contingencies/claim/litigations against the Company as it is not possible to predict the outcome of pending matters
with accuracy.

Assumptions and estimation uncertainties

Information about assumptions and estimation uncertainties that have a significant risk of resulting in a material

adjustment in the year ending 31" March 2023 is included in the following notes:

- Note 33-recognition and measurement of provisions and contingencies: key assumptions about the likelihood
and magnitude of an outflow of resources;

- Mote 34 - measurement of defined benefit obligations: key actuarial assumptions;

Significant Accounting Policies

Property, Plant, and Equipment: (PPE)
Initial Recognition

>4



Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2023
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Property, Plant and Equipment are carried at the cost of acquisition or construction less accumulated depreciation
and impairment lasses if any. The cost of an item of Property, Plant and Equipment includes its purchase price
{after deducting trade discounts and rebates), import duties, non-refundable taxes, duties, freight and other
incidental expenses related to the acquisition, installation and bringing the asset to its working condition for its
intended use.

If significant parts of an item of property, plant and equipment have different useful lives, then they are accounted
for, as separate items (major components) of Property, Plant and Equipment.

The cost of replacing a part of an item of property, plant and equipment is capitalized if it is probable that the
future economic benefits of the part will flow to the Company and that its cost can be measured reliably. The

carrying amount of the replaced part is derecognized.

Any gains or losses on their disposal, determined by comparing sales proceeds with carrying amount, are
recognized in the Statement of Profit or Loss.

Subsequent Measurement:
Subsequent expenditure is capitalized only if it is probable that the future economic benefits associated with the
expenditure will flow to the Company and expenditure meet the recognition criteria.

Depreciation methods, estimated useful lives and residual value:

Depreciation on property, plant and equipment is provided using the straight-line method based on the wseful
life and in the manner prescribed in Schedule Il to the Companies Act, 2013 except in respect of the following
categories of assets, where the useful life of the property, plant and equipment have been determined by the
Management based on the technical assessment/evaluation:

Category of property, plant and Useful Life in Years
Equipment As per Schedule Il As per Company's Assessment
Plant & Equipment - 12-40 5=20
Computer Equipment i-6 3

Individual assets costing less than ® 10,000/- are fully depreciated in the year of purchase.

Depreciation method, useful lives and residual values are reviewed at each Balance Sheet date and adjusted if
appropriate, with the effect of changes in estimate of useful life of those assets being accounted on prospective
basis. Based on technical evaluation and consequent advice, the management believes that its estimates of useful
Iives a5 given above best represent the period over which management expects to use these assets,

Derecognition:

An itern of plant and equipment is derecognized upon disposal or when no future economic benefits are expected
from its use or disposal. Any gain or loss arising on de recognition of the asset is recognized in the profit or loss in
the year the asset is derecognized.

Intangible Assets:
Imitial Hnm!niﬂnn




Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2023
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3.4

Intangible assets acquired separately are initially measured at cost. Intangible assets are recognized if and only if,
it is probable that the future economic benefits that are attributable to the asset will flow to the Company and

the cost of the asset can be measured reliably.

Cost of separately acquired intangible assets includes its purchase price (after deducting trade discounts and
rebates), import duties & non-refundable purchase taxes, any costs directly attributable to preparing the asset
for its intended use.

Zubsequent measurement and Amortization
{i} Intangible assets are stated at cost less accumulated amortisation,
(i Intangible assets are amortised on a straight-line basis as under:;
a. Software costing up to % 25,000/- ks amortised out in the year of acquisition.
b. Other Software acquired is amortised over its estimated useful life of 3 vears;
c. Intellectual Property is amortised over its estimated useful life of 2 years.
The estimated useful life of the intangible assets and the amaortization period are reviewed at each Balance Sheet
date, with the effect of any changes in estimate being accounted for on a prospective basis.

De-recognition of intangible assets

An Intangible asset is de-recognized on disposal or when no future economic benefits are expected from its use or
disposal. Gains or losses arising from de-recognition of an intangible asset, measured as the difference between
the net disposal proceeds and the carryving amount of the asset, are recognized in the Statement of Profit and Loss
when the asset is de-recognized

impairment of Tangible and Intangible assets

The Company assesseswhetherthereis anyindicationthat anasset may be impaired at each balance sheetdate. If any
such indication exists, the Company estimates the recoverable amount of the asset. If such recoverable amount of
the asset or the recoverable amount of the cash generating unit to which the asset belongs is less than its carmying
amount, the carrying amount is reduced to its recoverable amount. The reduction istreated as an impainment loss
and is recognized in the statement of profit and loss. If at the balance sheet date there is an indication that the
previously assessed impairment loss no longer exists, the recoverable amount is reassessed and the asset is
reflected at the recoverable amount subject to @ maximum of amortized historical cost impaired earlier. Such
reversal is recognized in the statement of profit or loss.

Mon-current assets held for sale

Mon-current assets are classified as held for sale if their carrying amount will be recovered principally through a
sale transaction rather than through continuing use. This condition is regarded as met only when the asset is
available for immediate sale in its present condition subject only to terms that are usual and customary for sales
of such assets and its sale is highly probable. Management must be committed to the sale, which should be
expected to qualify for recognition as a completed sale within one year from the date of classification.

Non-current assets classified as held for sale are measured at the lower of their carrying amount and fair value less
costs to sell.

Once classified as hield for sale, intangible asset, property, plant and equipment and investment properties are no
longer amortized or depreciated.




Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2023

3.5 Foreign currency transactions and balances:

Initial recognition:

Foreign currency transactions (other than advance receipt or payment of foreign currency) are recorded using the
exchange rates prevailing on the dates of the respective transactions. Exchange differences arising on foreign
currency transactions settled during the year are recognized in the statement of profit and loss. The foreign
currency transactions received or paid in advance are accounted at the date of receipt or payment of fareign

CUrTency.

Translation:

Monetary assets and liabilities denominated in foreign currencies as at the balance sheet date are translated using
the foreign exchange rates as at the balance sheet date. The resultant exchange differences are recognized in the
staternent of profit and loss

Hon-monetary assets and liabilities which are carried at historical cost are not translated.

Forward exchange contracts entered into to hedge and manage foreign currency expaosures relating to highly
probable transactions or firm commitments are marked mark to market and resulting gains or losses are recorded

in the statement of profit and loss.

3.6 Financial Instruments:
Recognition and initial measurement:
A financial asset or financial liability other than those items that are not at fair value through profit and loss (FVTPL)
is initially measured at fair valuwe plus transaction costs that are directly attributable to its acquisition or issue.

The trade receivables are recognized when right to consideration s established on transfer of control of goods and
services and on fulfilment of performance obligation related to goods and services. Trade receivables that do not
contain a significant financing component are measured at transaction price.

Al gther financial assets and financial labilities are initially recognized when the Company becomes a party to
the contractual provisions of the instrument.

Classification and subsequent measurement;

Financial assets:

On initial recognition, a financial asset ks classified as measured at
- Amortised cost or
- Fair value through profit or Loss [FVTPL)

Financial assets are not reclassified subsequent to their initial recognition, except in the period, the Company
changes its business model for managing financial assets,

A financial asset is measured at amortized cost if it meets both of the following conditions and is not designated
as at FVTPL:
= the asset is held within a business model whose objective is to hold assets to collect contractual cash
flows; and
- the contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding
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Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2023

All financial assets that do not meet the criteria for measurement at amortized cost are measured at FYTPL This
includes all derivative financial assets. On initial recognition, the Company may irrevocably designate a financial
asset that otherwise meets the requirements to be measured at amortized cost or are measured at FYTPL, if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

Financial assets: Subsequent measurement and gains and losses:

These assets are subsequently measured at fair value. Net gains and
Financial assets at FyTPL losses, including any interest or dividend income, are recognized in profit
or loss.

These assets are subsequently measured at amortized cost using the
effective interest method. The amortized cost is reduced by impairment
Financial assets at amortised cost | losses. Interest income, foreign exchange gains and losses and
impairment are recognized in profit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

Impairment

The Company recognizes loss allowances using the expected credit loss (ECL) model for the financial assets and
unbilled revenues which are not fair valued through profit or loss. Loss allowance for trade receivables and
unbilled revenues with no significant financing component is measured at an amount equal to lifetime ECL. For
all other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless
there has been a significant increase in credit risk from initial recognition in which case those are measured at
lifetime ECL. The amount of expected credit losses {or reversal) that is required to adjust the loss allowance at
the reporting date to the amount that Is required to be recognized is recognized as an impairment gain or |loss in
statement of profit or loss.

Financial liabilities: Classification, subsequent measurement and gains and losses:

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified as
measured at FVTPL if it is classified as heid for trading, or it Is a derivative or it is designated as such on initial
recognition. Financial labilities at FVTPL are measured at fair value and net gains and lesses, including any
interest expense, are recognized in profit or loss. Other financial labilities are subsequently measured at
amortized cost using the effective interest method. Interest expense and foreign exchange gains and losses are
recognized in profit or loss. Any gain or loss on derecognition is also recognized in profit or loss.

Derecognition:

Financial assets:

The Company derecognizes a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which substantially
all of the risks and rewards of ownership of the financial asset are transferred or in which the Company neither
transfers nor retains substantially all of the risks and rewards of ownership and does not retain control of the
financial asset.

if the Company enters into transactions whereby it transfers assets recognized on its balance sheet, but retains
sither all or substantially all of the risks and rewards of the transferred assets, the transferred assets are not

derecognized.

———————————————— et
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Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2023

Financial liabilities:

The Company derecognizes a financial liability when its contractual obligations are discharged or cancelled, or
expire.

The Company also derecognizes a financial liability when its terms are modified and the cash flows under the
modified terms are substantially different. In this case, a new financial liability based on the modified terms is
recognized at fair value. The difference between the carrying amount of the financial liability extinguished and
the new financial liability with modified terms is recognized in profit or loss.

Offsetting:

Financial assets and financial liabilities are offset and the net amount presented in the balance sheet when, and
only when, the Company currently has a legally enforceable right to set off the amounts and it intends either to
settle them on a net basis or to realise the asset and settle the liability simultaneously.

Derivative financial instruments and hedge accounting:

The Company holds derivative financial instruments to hedge its foreign currency risk exposures. Derivatives are
initially measured at fair value. Subsequent to initial recognition, derivatives are measured at fair value, and
changes therein are recognized in profit or loss,

3.7 Fair Value Measurements
The company follows the following mentioned underneath hierarchy for determining fair values of its financial
Instruments:
¢ Level 1 =Quoted prices [unadjusted) in active markets for identical assets or liabilities;
» Level 2 = Inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (prices) or indirectly (derived from prices); and
¢ Level 3 = Inputs for the asset or liability that are not based on observable market data.

The fair value of financial instruments traded in active markets is based on quoted market prices at the reporting
dates. A market is regarded as active if quoted prices are readily and regularly available from an exchange,
dealer, broker, industry group, pricing service, or regulatory agency, and those prices represent actual and
regularly occurring market transactions on an arm's length basis. The fair value for these instruments is
determined using Level 1 inputs.

The fair value of financial instruments that are not traded in an active market [for example, over the counter
derivatives) is determined by using valuation techniques. These valuation techniques maximize the use of
abservable market data where it is available and rely as little as possible on entity specific estimates. If all
significant inputs required to fair value an instrument are observable, the instrument is fair valued using level 2
inputs.

If one or more of the significant inputs is not based on observable market data, the instrument is fair valued
using Level 3 inputs. Specific valuation technigues used to value financial instruments include:
= Quoted market prices or dealer quotes for similar instruments
# The falr value of interest rate swaps is calculated as the present value of the estimated future cash flows
based on observable yield curves
» The fair value of forward foreign exchange contracts is determined using forward exchange rates at the
reporting dates, with the resulting value discounted back to present value
s Other techniques, such as discounted cash flow analysis, are used to determine fair value for the
remaining financial instruments.

e —
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Ultramarine Specialty Chemicals Limited
Notes to the financial statements for the period ended March 31, 2023

3.8

39

3.10

Inventories:
Inventories are valued on the principle laid down by Ind AS 2 "Inventories” on the basis given below:
Raw Mlatm.l Is, Stores & Spares (that are not Lower of cost (determined on weighted average
capitalized), Fuel and Packing Material basis) and net realizable value.
Lower of cost and net realizable value. Cast includes
Work-in-Progress direct materials, labour and a proportion of
manufacturing overheads based on normal operating
capacity.
Lower of cost and net realizable value. Cost includes
F direct materials, labour, a proportion of
Finished Goods
manufacturing overheads based on normal operating
capacity
Cash and cash equivalents:

The Company considers all highly liquid financial instruments, which are readily convertible into and cash and
have original maturities of three months or less from the date of purchase, to be cash equivalents.

Cash and cash equivalents in the cash flow statement comprise cash at bank and in hand and short-term bank
deposits with original maturity of three months or less.

Taxation:
Tax expense comprises of current and deferred tax charge or credit.

Current Tax:
Current Tax is determined as the amount of income tax payable to the taxation authorities in respect of taxable

income for the period.

The Company’s current tax is calculated using applicable tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred Tax:

Deferred tax is recognized on temporary differences between the carrying amounts of assets and liabilities in the
consolidated financial statement and the corresponding tax bases used in the computation of taxable profit.
Deferred tax liabilities are generally recognized for all taxable temporary differences. Deferred tax assets are
generally recognized for all deductible temporary differences to the extent that it is probable that taxable profits
will be available against which those deductible temporary difference can be utilized. Such deferred tax assets and
liabilities are not recognized of the temporary difference arises from initial recognition {other than in a business
combination) of assets and liabilities in a transaction that affects neither the taxable profit nor accounting profit.

Where there is unabsorbed depreciation or carry forward of losses, deferred tax assets are recognized on
assessment of reasonable certainty about realization of such assets,

Deferred tax is measured based on the tax rates and the tax laws enacted or substantively enacted at the Balance
Sheet date, Deferred tax assets and deferred tax liabilities are offset, if a legally enforceable right exists to set off
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current tax assets against current tax liabilities and the deferred tax assets and deferred tax liabilities relate to the
taxes on income levied by same governing taxation laws.

The carrying amount of deferred tax assets is reviewed at the end of each reporting period and reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of the asset
to be recovered.

3.11  Share Capital
Equity Shares are classified as equity.

3.12  Revenue from Contract with Customers
The Company's revenue was primarily comprised of sale of pigments.

Revenue is measured based on the transaction price after netting trade discounts, volume discounts, sales
returns and goods and service tax excluding the estimates of variable consideration that is allocated to that
performance obligation. Revenue from sale of goods is recognized upon transfer of control of promised goods or
SErvVices 1o Customers,

Revenue from contract with customers is recognised when the Company satisfies performance obligation by
transferring promised goods and services to the customer. Performance obligations are satisfied at a point of
time. Performance obligations are said to be satisfied at a point of time when the customer obtains controls of
the goods [ services rendered.

Export benefits:

The benefit accrued under Remission of Duties and Taxes on Export Products (RoDTEP) Scheme, Duty Drawback
Scheme as per the Export and Import Policy in respect of exports made under the said 5chemes is accounted on
an accrual basis and is included under the head “revenue from operations”™ as 'Export Incentives’, Export benefits
available under prevalent schemes are recognized in the year when the right to receive credit as per the terms of
the scheme is established in respect of exports made and are accounted to the extent there is no significant
uncertainty about the measurability and ultimate utilization/ realization of such duty credit.

Interest income:

Interest income is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the expected life
of the financial asset to that asset’s net carrying amount on inktlal recognition.,

sale of Scrap

Revenue from sale of scrap ks recognized on sale.
3,13 Employee Benefits:

Defined contribution plans:

A defined contribution plan is a post-employment benefit plan under which an entity pays fixed contributions
into a separate entity and will have no legal or constructive obligation to pay further amounts, Obligations for
contributions to recognized provident funds and approved superannuation schemes which are defined
contribution plans are recognized as an employee benefit expense and charged to the statement of profit and
loss as and when the services are received from the employees.

e ———— e ———
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Defined benefit plans:

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s
net obligation in respect of gratuity plan, which is a defined benefit plan, and certain other defined benefit plans
is calculated separately for each plan by estimating the amount of future benefits that the employees have
earned in return for their service in the current and prior periods; that benefit is discounted to determine its
present value. An unrecognized past service costs and the fair value of any plan assets are deducted.

The discount rate is the yield at the reporting date on risk free government bonds that have maturity dates
approximating the terms of the Company’s obligations, The calculation is performed annually by a qualified
actuary using the projected unit credit method. In case of funded defined benefit plans, the fair value of the plan
assets is reduced from the gross obligation under the defined benefit plans, to recognize the cbligation on net
basis.

Retirerment and other employee benefits:

All employee benefits payable wholly within twelve months of rendering the service are classified as short-term
employee benefits. Benefits such as salaries, wages, performance incentive, paid annual leave, bonus, leave
travel assistance, medical allowance, contribution to provident fund etc., recognized as actual amounts due in
period in which the employee renders the related services.

[ A retirement benefit in the form of Provident Fund is a defined contribution scheme and the
contributions are charged to the statement of profit and loss for the year when the contribution to the
fund accrues. There are no obligations other than the contribution payable to the recognized Provident
Fund.

(i} Gratuity lability is a defined benefit obligation and is provided for on the basis of an actuarial valuation
on projected unit credit method made at the end of each financial year. The Company has established a
Eratuity trust to provide gratuity benefit through annual contributions to a Gratuity trust which in turn
contributes to Life Insurance Corporation of India (LIC). Under this plan, the settlement obligation
remains with the Gratuity trust. Life Insurance Corporation of India administers the plan and determines
the contribution premium required to be paid by the trust.

([ Accumulated leave, which is expected to be utilized within the next 12 months, is treated as short-term
employee benefit. The Company measures the expected cost of such absences as the additional amount
that it expects to pay as a result of the unused entitlement that has accumulated at the reporting date.
The Company treats accumulated leave expected to be carried forward beyond twelve months, as long-
term employee benefit for measurement purposes. Such long-term compensated absences are provided
for based on the actuarial valuation using the projected unit credit method at the year-end,

Remeasurement gains and losses arising from experience adjustments and changes in actuarial assumptions
and the resultant actuarial gains/{losses) are recognized immediately in the statement of other comprehensive

income.
3.13  Provisions, Contingent Liabilities and Contingent Assets:

Provisions:
Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past
event, it is probable that the Company will be required to settle the obligation and a reliable estimate can be

made of the amount of the obligation.

e ————————————— e ——
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3.14

3.15

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. If the effect of the time value of money is material, provisions are discounted using a current pre-tax
rate that reflects, when appropriate, the risks specific to the Hability, When discounting is used, the increase in the
provision due to the passage of time is recognized as a finance cost.

When some or all of the economic benefits required to settle a provision are expected to be recovered from a third
party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be received and the
amount of the receivable can be measured reliably. The expense relating to a provision is presented in the
Statement of profit and loss net of any reimbursement.

Contingent Habilities:

& contingent liability is a possible obligation that arises from past events whose existence will be confirmed by
the ocourrence or non-occurrénce of one or more uncertain future events beyond the control of the Company or
a present obligation that is not recognized because it is not probable that an cutflow of rescurces will be
required to settle the obligation. A contingent liability also arises in extremely rare cases where there is a liability
that cannot be recognized because it cannot be measured reliably. The Company does not recognize a
contingent hability but discloses its existence in the financial statements,

Contingent liabilities are disclosed for: -
fil possible obligations which will be confirmed only by future events not wholly within the control of the
Company, or

{i) Present obligations arising from past events where it is not probable that an outflow of resources will be
required to settle the obligation or a reliable estimate of the amount of obligation cannot be made.

Contingent assets:
Contingent assets are not recognized but disclosed in the financial statements, when an inflow of economic

benefits is probable.

Borrowing costs:

Borrowing costs worked out are determined on effective interest rate, directly attributable to the acquisition,
construction, or production of qualifying assets, that necessarily take a substantial period to get ready for their
intended use or sale, are added to the cost of those assets, until the assets are substantially ready for their
intended use or sale.

Interest income earned on the temporary investment of specific borrowings pending their expenditure on
qualifying assets is deducted from the borrowing cost eligible for capitalization.

All other borrowing costs are recognized in profit and loss in the period in which they are incurred,

Earnings per share: _ _
Basic earnings per share are calculated by dividing the profit/ {loss) from continuing operations and the total profit/
(loss) attributable to equity shareholders (after deducting attributable taxes) by the weighted average number of

equity shares outstanding during the period.
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3.16

3.17

318

3.18

For calculating diluted earnings per share, the profit/(loss) from continuing operations and the total profit/{loss)
attributable to equity shareholders by the weighted average number of shares outstanding during the period after
adjusting the effects of all dilutive potential equity shares.

Cash Flow Statement
The cash flow statement Is prepared using “indirect method® set out in Ind AS 7 on “Cash Flow Statement™ and
presents the cash flows during the period by operating, investing and financing activities of the Company.

Events after reporting date

Where events occurring after the Balance Sheet date provide evidence of conditions that existed at the end of
the reporting period, the impact of such events is adjusted within the Standalone Financial Statements.
Non-Adjusting events after the Balance Sheet date which are material in size or nature are disclosed separately
in the 5tandalone Financial Statements.

Segment Reporting
in accordance with ind AS 108, Operating Segments, the company identified manufacture and sale of Pigments as
the only reportable segrment.

Standards issued but not yet effective

Ministry of Corporate Affairs ("MCA”™) notifies new standard or amendments (o the existing standards under
Companies (Indian Accounting Standards) Rules as issued from time to time. On March 31, 2023, MCA amended
the Companies {Indian Accounting Standards) Amendment Rules, 2023, applicable from April 1st, 2023, as below:

(i) Ind AS 1 - Presentation of Financial Statements

This amendment requires the entities to disclose their material accounting policies rather than their significant
accounting policies. The effective date for adoption of this amendment is annual periods beginning on or after
April 1, 2023, The Company has evaluated the amendment and the impact of the amendment is insignificant in
the financial statements.

(i) Ind AS B - Accounting Policies, Changes in Accounting Estimates and Errors

This amendment has introduced a definition of “accounting estimates’ and included amendments to Ind A5 8 to
help entities distinguish changes in accounting policies from changes in accounting estimates. The definition of a
change in accounting estimates has been replaced with a definition of accounting estimates. Under the new
definition, accounting estimates are “monetary amounts in financial statements that are subject to measurement
uncertainty” The effective date for adoption of this amendment is annual periods beginning on or after April 1,
2023. The Company has evaluated the amendment and there is no impact on its financial statements.

[iii} Ind AS 12 - Income Taxes

This amendment has narrowed the scope of the initial recognition exemption so that it does not apply to
transactions that give rise to equal and offsetting temporary differences. The effective date for adoption of this
amendment is annual periods beginning on or after April 1, 2023. The Company has evaluated the amendment
and there is no Impact on its financial statements.
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Wiramaring Spacialty Chamicali Limited
mMotes o financed vaatemants for the year ended 4150 Manch, 2013

A Propady Plant ard Eguipmaent

¥ in Lakhs
Camputer CHffice Furnitiare & Capital Hl'ﬂ'l.--l:l'l-m
et
| Particadaii La Budding P B machinery | e | Rkt P Tatal pragren
Groas Block:
A e 31032021 + 0.3y " 0.13 0.50 71233
Additians [Refer Mot [ 5FTr.23 - GFl 1,13 053 75,05
Dhis periad | AdparlangnLs -
Balance 33 a1 31-03-3311 07213 1,06 113 1.12 S75.55 5 446 59
Addtions - 232085 504341 1LE3 141 45,69 7505
Diespeariali Jf Adjpusiments -
Balance 23 at 11-03-3023 272.13 132085 5,045 .41 .77 4.53 50.81 E.H EEE 04
Accurmmlated depreciation:
As at 01-04-p021 . * . Q.01 - il 0.0t
Charge far 1ne year [ 0.4z [ RT3 0.70
Other Adsiments i .
a at 31-03-2022 - - - [ 0.4z .16 o7l
Ll L - L
Charge for the year [refier neqe [W)) 58.30 2IT.20 2.50 103 f. 9907
TEher Adsustrrents =
Balarce ad ot B1-03-2003 B 5830 137320 1.13 135 &80 19%9.78
hiet casrying Bmouet:
As an 31-G3-20331 7123 = = 0.85 GuRD 2.96 | 97354
A5 al 31-03-2003 #7123 226255 48171 i9.64 i1.18 4301 B,120.87

= (i} The Camspany acguired the land in the Indusirial Park, Meidupet, Andhra Pradesh and is in pecsescion of land and registered the tals sgresmant for the said land, In terms of policy,
thi cormpary i entithed to use the Land and right to offer the land a3 secwrity, The comgany haa already commenced commerciasl production during luly, P0Z2. The tithe o the said land shall be |
registered in the rame of the camparry subject to fulfiiment of other terms amd conditions.

Deprecution cagitalised during the yeas § 026 ks [previows year ® 071 k)

Tanpible Assetn under Constrocteon inthe| & at 31sg Expense Incanred | Capitalized during s af 3lst
nature of March 2023 | during the Yoar the Yaar March 2023
Land - Sdvancs bor land Purchas - 101.14 . 100,14
Buildings 1M A1 111687 (2, 198.4%) 2083
Plant & Machinery 4,032 .08 1,492.49 (&,776.95) 753.62
Ebectncal Instaltation : A6 {49,69) :

Intsnpdds Aswets scqured

Project Expenditne - Dingsct

Statpbory Fee o ; -

Salaries and Wages R E EERE 117.05) .

Prefessional B Consultancy Charges 69.25 15.60 {81.89) 1.00

Db Dt Expoases 1306t 1245 1136.43) in

Fnance Togl 32.23 ad 40 a8.98] T.63
Total 5.446.50 15180 (7.400.44) BRE.94




A4

4,2 CWIP ageing schedule | F.Y.2022-23  |%in Lakhs
Amount in OWIP for a period of
Maore
CWIP
l'“::::" A 1-2 years |2-3 years| than 3 Tatal
WEars
Projects In progress:
Pigments EBR. 94 - 33304
Projects temporarily suspended - - - -
Total g288.94 - - = 2858.94

4.3 CWIP,whose completion is overdue or has exceeded its cost compared to its original plan

To be completed in

More
CWIP 1
- :::" 1-2years |2-3years| than3 | Total
ks WEBr

| ry.2021-22 |  %inlakhs
Amount in OWIP for a period of
More
b L ; 1-2 years |(2-3 years | than 3 Total
yea years
4,734.76 712.33 - 5446.59
4,734.26 712.33 - - 5,446.59
To be completed in
More
"“:r:t:“ 1 | 12 years |23 ysars| thana Total
YEars

Total
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5 Other intangible assets
¥ in Lakhs

Particulars Computer Software

gﬂss Block:

As at 01-04-2021 -
Additions -
Disposals / Adjustments -

Balance as at 31-03-2022 =
Additions 1.86
Disposals / Adjustments
Balance as at 31-03-2023 1.86

Accumulated deEreciaﬁun:
As at 01-04-2021 -

Charge for the yvear
Other Adjustments -
| Balance as at 31-03-2022 -

Charge for the year 0.18
Other Adjustments -
Balance as at 31-03-2023 0.18

| Met :arﬁlini amount:

As at 31-03-2022
As at 31-03-2023 1.68
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X in Lakhi
Ag at
5. No Particul
s 31st March 2023 | 31st March 2022
Other Financial Assets - Non - Current
Unsecured, Considered Good . .
Security depasit 13.65 9.00
_TEllll 13.65 5.00
% in Lakhs
As at
ol Particulars 31st March 2023 | 31st March 2022
Deferred tax lHabllity [met)
Deferred tax liability:
Depreciation 14841
148.41
Deferred tax assets:
Unabsorbed busingss loss . .
Unabsorbed depreciation 74,55
Preliminary Expense w's 350 762 -
Expense disallowed ufs 438
- Borus 1.20
- Leave Encashment 0.77
El-.“
Tu-':_ﬂ 64.27 -
®in Lakhs
Asat
il RaHas 3ist March 2023 | 31st March 2022
Other Mon - Current Assets
Unsecured, Considerad Good
Capital Advances 135.59 18.51
Incame Laxes (Met) 0.73 0.58
Deposits for the leased premises 1.31 0.13
Prepaid expenies .85 -
Total 147 48 IP-E
% in Lakhs
Ag at
5. No
Farticulars 31zt March 2023 | 31st March 2022
9 Inventories
Raw matenals and components 11574 51.3%
Fuel 3.60 1.8a4
Packing Material 6.73 1.24
Stores & Spares 5744 -
Work in progress 444 64 L |
Finished goods 144.17 :
Finished goods in Transit 6E6.79 i
|
Total 838.61 $4.33
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% |m Lakhs

Asat

5. Mo Particulars 3151 Barch s
2023 Maech

022

10| Trade Recoivables

= Considered good - secured - -

= Considered good - Unsecured 17548 -

- Having significant increase in Crediy Risk . -

- Credit impaired . -
17888 -

Less: Prowision for Expected Credi Loss . -

__fow FELYTY N

Trade Recaivables ageing schedule s &1 31.03.2023 ¥ im Lakhs
Butstanding for following periods from due date
aof payment
P
articulars Mot Dus o | & 18 23 More
meonths = than3 | Tatal
& mantki VEAFE | yRarE
1 yar yeRary
il | Undisputed Trade Receivables - considered good 178 48 - - - - - 17848
(il | Undisputed Trade Becehables - considered doukrtful - = = 2 2 * :
{iiil | Disputed Trade Receivables - considered good - - - - - " '
(w1 | Disputed Trade Receivables - considered doubtiul - - - - ] "
Tortal 17848 - = = = = 1TH.48
Tragde Raceivalilos ing schedule as at 31.03.2022 ¥ in Lakhs
Ouistanding for follpwing peviods from mo due
date of payment
Particulary Mot Dus
-] Fore
:': thee | attg.] V¥ BE | s | Tow
anihs 1 i ¥EAFE | years peans

il | Undigputed Trade Recehvablet - contsdarsd poad
(il | Undisputed Trade Receivabies - considered doubifal
{ili] | Disputed Trade Recehables - considered pood

{iw) | Disputed Trade Recefvables - considered doubtfial

Total
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% in Lakhs

A5 at
% No TR 15t March 2023 | 31st March 2022
11| Cash & cash equivalents
Cash and cash eguivalents
(i) Cash on hand Q.37 0.03
(il] Balamces with banks
I Current acodunt 1i1.34 18147
Tatal 111.71 | 18150
% in Lakhs
As at
%Mo Farticulers 31st March 2023 | 31st March 2022
12| Bank balances other than cash and cash equivalents
Margin money with banks® 165
Total T.65 =
* Under Lien to avail Letter of Credit facilities.
B in Lakhs
Az at
% e o 31at March 2023 315t March 2022
13| Loans
Loans & Advances to Employmes
- Considered good - Unsecwred 0.29 .45
Tavtal 0.29 0.45
— —_
X in Lakhs
As at
5 Mo Particulars 315t March 2023 Jlze March 2022
14| Other Financial Assets - Current
Interest atorued an Depogits .65
Other amounts recevable® . 112259
Balance with Gratuity Fund {Ket) 3.35%
Total 4.00 112.29
* Heceivable from holding company.
¥ in Lakhs
Bz at
5N Particula
- e 3Jist March 2023 | 31st March 2022
15| Other Current Assets
fAdvances other than capital advances:
Balance with GST & Custorms g 24 760.95
Advance to suppliers 1475 D16
Prepaid expenses T A6 0.14
Export inCentives recemnvable - duty free scrips 4.3%
Til't=1 1,024, 34 T61.25
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% im Lakhs
A ot
% Ko Panicelers 31st March 2023 | 315t March 2022
16/|Share capital
Authorised
W, 5, 00,000 (3158 March 20232: 2,21,00,000) Eguity $hares of % 10/~ each 3,640,000 2,210.00
3,725,000 | 3158 March 2022 : 2.20,.000) Non Cumulative Redeemable Preference 200,00
shares of € 1,000/~ each carrying coupon rate of 7.5% Rt %
32000 | 31t March 2022 : N} Mon Cumulative Convertible Preferends shared of X 380,00
1,000/~ each carryirg coupon rate af 7.5% j
7.2 10,00 4410000
Issued, subscribed and fully paid-up shares
3,32,50.000 (315t March $022: 2,20,10.000) Eguity Shares of % 10/- each fully paig 1,335.00 3 30100
upL. y i
2,320,000 { 3148 Aarch 2022- 2 20,000} Mo Cumulative Bedeemable Preference
shares of © 1,000/ each carrying coupon rateof 7.5% ot &R0
38,0040 | 315t March 2022- Mil | Mon Cumdative Optionally Convertible Preference AR0.00
shares of % 1000/ each carrying coupan rate af 7.5% )
EO05.00 4 404 .00
Less: Reclassification of Prefevence Share Capital 8 Mon Current Finangisl LEshbility
iRefer Note 18) {2.580.00)| [2, 2000007
[Towal 3,325.00 2,201.00
16.1 Recontiliation of number of shares outstanding at the beginning and end of the year:
futhorised share capital: Mo, of shares
Non Curmulative "";:""""':“”'
Equity Shares of T Redeemakle el
10 Convartible
each Preference shares of
- i Preference shares of
Foe 1,000/ wach
Balance as at st April, 2021 2,21,00,000 2,20,000
Add [ (Less): Changes dusing the year 2 i -1
Balance as at 15t April 2022 2,21,00,000 2,20,000
Add J [Less): Changes during ihe year 1,43,00,000 1,05,000 15,000
Balarce ad at 3152 March, 2023 3,64, 00,000 325,000 8 000
Isswed, Subscribed and Paid up share capital: Ha. of thases i
Hom Cumulstive 1407 Cumulative |
Equity Shares of T Redeemahle ' olty |
Cormyvertibie
10 gach Preference shares of Prafer
%1,000/- each ence shares n'!l
©L000/- each |
Balamce as at 1st April, 2021 100000 -
Addl / [Less): Changes during the year 2 3000000 2. 20,000
Balance as at 1st April 2022 2,20,10,000 2,320,000 -
Add |/ [Less): Changes during the year 1,12, 40,000 - IB.000
Balamnee as ot 315E March, 2023 J,W gﬂm 38,000 |
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6.2 Tarens/ ighis stusbed 1s Shares
{u] Equity Shares
{11 The Equity shares ane having 3 par vadue of @ 107+ 3 each holder of eguity shares & entled to one vobe per shing,
{1 In tha event of lquidation of the Comparny, the hokiery of equity shanes will be entihed 1o fegeve by of The remaisng
asaets of The Compasey, after dilribution of &l preferentisl a=cess. The dsizibution will B propormonaie 1o the number of
#quity sthanes held by the share hobders.
b} Mo Cumulétive Resesmable Prefesence Sharnes |NCRPS]
|il Thi Mon Curmulative Redet=able Prefer ence shanes ae having a par value of © 10000
(i} T Halcir ol RORPS dhall b enticked 1o dividesd of 7.5 % pev annum [non cumulrtve) on the Teoe vakee of NCRPS
{i8) The Redemption whall be frees FY P03 T-T8 [) Yearky instalmes) or such other penicd a1 may be agreed mubslly
e Man Cusrla tve O ptaeally Corserible Prelerence Seares [NO0CPS]
|1} Thie Mon Cumrulative Cpbionally Convertble Prefenence sharel sne hivrg & pie wiiyd of T 10007
[i] The Holder of BODIPS shall be enticked 1o dividesd of 7.5 % per annum |non cumeiathve) on 1he Tace vilue 6f NCOCPS
(1) The NODEPS thal be redeemed of cofvered (s mutually agreed] afer the Financal Year 2027-28 or such other perd i
fridy B dgréd mutullly berseEn both the paries
163 Detsils of sharehodders holding more than 5% shares
| Number of fully |  Muembar of Tully
| By shanes plid-wp ihangd & | paadeip ibarel &
| on 315t Marck I3 o 315t Mg }1
Eietty ihares of Bi. 10 @ach - Uliemacing & Pigmenls Lisited - Haldin g Comgaiy 7.50.000 16,000
AS a1 3050 March, 2073 100% (3L Manch 3022 100 A .30,
164 Detail of shameholiing of promoters
A at 1t March 2023 Az at 31 Mar 2021 % Change :
Pramotns Marms % of Total durimg tha
Wao, of Shares. % of Total Sharey Mo, of $sare o lar
Eguity ihaines
|Lllllrmrl-rrl&l'lrrml.nrhru + Hglding Compairy 1,332, 50000 Lt 3,30, 2000 LD i
Tota aspsepco|  wen|  3ioseseo|  wen o
Az gt 315t Mach 2023 it Bt Mar 2031 % Change
Promator Mame Sl Tetal | dureg the
g, of Shise % of Total Shane Mo ol Shares Shases year
Non Curmislative Andeemable Preference ibares of 11,000/ sach
1L_|hum.mnmmruu-ﬂmucmm 130,000 100 2,20,000 100 %
Total 1.30.000 Iﬂd 130,000 150% )
Az at 315t Masch 2023 A3 8t §1st Mar 2022 % Lhisge
Framotor Mame T ' TRalToa] during the
| e, af Shadei ‘uﬂl'nul!.rmu. M. &l Shaned @ year
immmmmmmm-m I
EI.HF-II'I'IIN'IEE Figmenty Limied - Hokding Compasy I-I.M_i lﬂﬂ&] - % 100%
Total N0 1 - i 150%
® in Lakks
Ay wt
e | Jist Mmrch 2023 Fisx March 2023
i Dniaer Eguity
Share Agplication Money Pending slobment o0 13400
Genral restne ‘ .
Aetained Larning TaF a7 (.04
O Comprenensive Income - Aemekios ement of RELn o5 ARt 007k :
Total 55780 135
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as an
s Flail Wk PI2E B350 mdgrah 3D
1 |Borrpwing - Wos-cerrem
Setwrnd
Tarm Lizan from Biios fleder reole B0 dnd BED) 14TR.00 L1k 09
L Durren rramarite of kong term dai [refer Rioie: TL| JiTREL] -
Ukl il
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Uitramarine Speciatty Crhsmiacali Limited
Mates te Fnancial statements for the period 25th July to 313t March, 2033
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Financial Assets are considered to be of pood qualty and theng is . significant ncrease in credis gk,

Ciher than 1rede and other receivables, the Company has no other financisl aisels that arg past due but not impained
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& CunnmeT i5 afsessed based on a credlt rating sconecand and individual cradit limits are defined in accondance with this sxsediment. Dutstanding customer

receivables are reguliely monnored.

__Particulars Bist March 2033 31st March 2022
o of Customen who owed moce s 0% ol thi Total receivables 3 .
ﬁmMWﬂWh\M‘MMIﬂﬂTﬂmm T1LOr
Cackh sl cah eguivalents

Thee Cornpany beld cash bnd cash equivalents of % 11170 Lakhs s 3t 3151 March, 20023 (3132 Marth, 2022: % 181.50 Lakhs]. The cash #nd b equivalents arg
hedd with banks.

8 Liquidiny risk

Liguigity risk i5 tha risk thay the Company will encounter diffigulty in mesting the clligations associated with its financial llabiites that are settled by delvering
cash of another Nnanlsl 5idel. The responsibilay fof Rguldity fik mahaiement feiti with the Board ol dinsctars, which has eabliched an pprogriale lquidy
ratk marugement framewsork for the mansgement of the Company’s short-term, mediurm-term and long-term funding khd Bquidity Manapamang nigusements.
The Company manages Squidity risk by monitoring forecast and actual cash fiows, maintaining adequarte resenrves and by matching the maturity profiles o

Tinantiagh gppess boed Habilries.

Thot Caitins. bplcrar prowidie details reganding the contraciual maturities of significan firancil Eabilities i at:

Enpeiuis bo lguidity risk % in Lakhy
As at 31t March 2023 As at 315t March 2022
Pariogdary Carrying amaunt - Comraciual cash fows Carrying ameun - Confractual cash fows
Ui 1 yoar Maors 1han 1 yaar Ui 1 year Mone than 1 yoar

| Mon-dervative Tinancial lisbilitee

BOMewing 434,24 3R 00 - -
TS0M Mo Cumulatid Rediemabie Préficence Shide capital z 2.200.00 i )

T 50% Mon Comulative Optionally Convertible Preference

Share capital - 32000

Trade and ot payables 117.33 - 10672 -
Chher financal Eabilties 343.00 583 L1685
ﬁ'ﬂdmmm BG4 5T w [ETEET] -
€ Market risk

Market nak i the risk that the fair walue or futare cash ficws of thi Feancial instrament will Mactuate becauae of chanpes in market prices . Such changes in
waluss ol financial instroments may nesly Trom changes in loreign currenty exchasge rafes, credin | Bguidity and cEher market charges. The Company's exposure
EO markel ol i eimariy on aotount af faneign currenty mochange rafe risk.

{a} Farsign Currency Exchange Rate Risk
The Companny undertaloes trantactions denominated in foreign curencies; (onsequently, exposures bo exchange rate fluctuations arise. Exchange rate exposures

are managed utilising forwand foreign exchange comracts.

Thie BoBoswieg cashe Sribyres loreign cuffency rdk Trom Brandal matruments 35 of 3258 March 2023 snd 315t Manch X2
In Lakhs
rPlr'l.Inl.lrl LS

L1

07
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FOresgn Currenay sensithity anahyss
The Compeery i mainky expesed b the curendy ; USD

Thop Tellerwing nabie deiails the Company's sensitivity t0.3 5% increave and decrease in the Rupee Bgainst the relivant foreign currencles. The sensihvity sneiyin
ke only outstanding fongsign cunrency denominated monetary itemd and adjusts their ranslation @ 1he percd end for 3 5% chasge in foreign curnency rate.
A positive number below indicates an increase in the profit or equity where the Bupse stréngihent 5% againgt the relevant currency. For a 5% weakening of the
Rupee against the relevant currendy, there would be a comparable impact on the profit or equity, and the Ealences Dilow would be nigative.

lin Laha. EmcFangn Rits
usD ISR USD
104 kL0
[slir) nh0F
an or bois amsd kotal i Lakdg
WS im
Partsulicy Az an 5
31 March B0T3 31 Marnch 2022
Ingfeage in sxchings rabe by 3% 4.67 (0.2
Decrease in eschange rale by 5% |4.5T} a7

O Interesi Rate Risk

IMDEFEE] FADE FERE i DR Fiik 1Ral the Tair value o futuee coo® fiowrs of & financtal smstrument wall fluctuate because of changes in market interes e Thi
Companmy’'s exposure 1o tha rigk of chanpes in marke! interest rates relates primarily to the Company's long-term debt cbSgations with lhﬂ.ﬁ'l‘ln‘tﬂ'l:ﬂ. Fatis
The Company congantly mossnees the crisd maficets snd rebalanoes i1 financing siratepies 1o achieve an optimal maturity profile and firancing cost. The
Compary manages s ingenedl rabg rick by hiving & balasted portlolio of Tived snd wariable rste bormawings

Exposure to BEnEsl rle rink

Thee intereat rate profile of the Company's inberest-bearing finsssial inglruments i neported 1o the masagement of the Company is a3 follows.

tin Lakhy
Mgach 31, 3033 March 31, 2022
RaE Iyl
uwings P 75.00
Fiued n::Luu-m.u.pq - e
T.50% Han Comulatve Bedesrmable Predprence Shaee canial 3 306,00 1 300u00
[ 50 hon Comulities Qitignally Convestible Prefenence Shave capial 380000 =
§616.24 3.875.00
38 Relabed party diclosures
1 Mamas of related partses and nature of relaticrahip:
Mabure of relationship Mama of relsted party
Holding Company Ulramating & Pigmants L1d
Fallow Subdidairy Ultramasrine Fine Chemicals Lid
Eey Maragement Personnel Mir, B, Sampath Direcnnr - Mo Exifulier
Mg, Tara Parthadarwiig Dirgctor = Nom- Expoutmg
K W, Bharatram Cirector - Mose Eneoutise
K. Marein M Ham Independent Direcior - Mo Executive
Mir S Ramanan Company Sairelamn
Aelatives of Koy Managenal Persanne| Wt Wichyn Sasmipath

Y
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